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Netherlands Proposes Ultimatum for Serbia 


AU2810153291 Paris AFP in English 1524 GMT 
28 Oct 91 


[Text] Brussels, Oct 28 (AFP)}—The Netherlands pro- 
posed here Monday [28 October] that Serbia should be 
given an ultimatum to accept a European Community 
(EC) peace plan on Yugoslavia or face escalating sanc- 
tions, a Dutch diplomat said. He was on behalf 
of the current Dutch presidency of the EC during a 
meeting of Community foreign ministers. 


He said Dutch Foreign Minister Hans van den Broek had 
proposed that Serbia should be given eight days to 


“If Serbia continues to say no, we'll go on with the (other 
Yugoslav republics). Then there will be the possibility of 
sanctions against Serbia,” the Dutch diplomat said. 

He said an intransigent Serbia could face a gradually 
strengthening web of sanctions ranging from an end to 
economic aid, through a freeze on foreign assets, to a 
boycott of oil and trade in general. 


Last Friday, at the seventh session of the peace confer- 
ence, Serbian President Slobodan Milosevic rejected the 
EC plan for a loose association of Yugoslav republics. 
The plan, which was accepted to a greater or lesser 
degree by the other Yugoslav republics, also included 
mechanisms for ensuring autonomy and protection for 
ethnic minorities. 

The Dutch diplomat said: “There are certain limits. We 
cannot go on with the peace conference forever. We 
cannot allow it to be used as a cover to carry on fighting.” 


Dumas: EEC Warns ‘Harsh’ Measures on SFRY 


LD2810221891 Paris France-Inter Radio Network 
in French 2130 GMT 28 Oct 91 


[Text] Yugoslavia: As the fighting continues in Croatia, 
the European Community is thumping its fist on the 
table—the EEC instructs Serbia to act in accordance 
with the peace plan of the 12 by 5 November, otherwise 
economic and diplomatic sanctions will hit Yugoslavia. 
Listen to the very firm words of Foreign Minister Roland 
Dumas in Brussels, speaking to Quentin Dickinson: 
[Begin recording] [Dumas] The general trend [words 
indistinct] is in favor of the adoption of harsh measures 
against Yugoslavia to make it clearly understood to the 
parties concerned who are behind the violations of the 
cease-fire, particularly the Serbian group, that impa- 
tience is growing and that the Community now intends 
to take decisions of a more coercive nature. Further- 
more, the Community is calling on the Security Council 
to have submitted to it measures pertaining to an 
embargo, and in particular an embargo on oil. The 
Community intends to toughen up its position. 
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Hungarian Premier's Brussels News Conference 


LD2810215591 Budapest Kossuth Radio Network 
in Hungarian 1730 GMT 28 Oct 91 


[Excerpts] At present, Hungarian membership in NATO 
would not be a realistic wish. Links with NATO mean 
already existing relations. NATO must 


presented by Jozsef Antall at NATO Headquarters. 
Listen to a report by Gyorgy Bernath from Brussels. 


[Bernath] [passage omitted] Last summer, Jozsef Antall 
was the first head of government from an east central 
European country that is changing its political system to 
visit NATO Headquarters. Now they waited to see which 
special interest he could or would wish to add to the 
flood of statements that included the Krakow declara- 
tion of Hungary, Poland, and Czechoslovakia, and the 
NATO response to it. It was that at present, membership 
by the three is not timely. Among the factors influencing 
this is that the NATO summit in Rome will consider the 
future of the organization, and one of the possibilities for 
reform states and for the Soviet Union—and the Ger- 
man-U.S. proposal—is that those who merit it should be 
linked to the NATO consultative mechanism in a coop- 
Jozsef Antall justified his visit to Brussels by saying: We 
wanted to be there when NATO formulates its future 
policy. At the press conference closing today's talks and 
the council session, Manfred Woerner, secretary general 
of the organization, declared: 


[Begin Woerner recording in English fading into super- 
imposed Hungarian translation] On the basis of the 
nature of relations with these countries, the organization 
clearly stated that the development, progress, and secu- 
rity of your countries is in its interests. | am not talking 
of formal security guarantees but our organization is 
continuing its policy aimed at deterring armed aggres- 
sion. [passage omitted] [end recording] 

In his introductory remarks at the press conference, 
Jozsef Antall said that in contrast to the dissolved 
Warsaw Pact, NATO is a federation of sovereign states, 
so NATO continues to be a necessary institution. Indeed, 
now its role is more important then ever. 
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[Begin Antal! recording] Hungary, Poland, and Czecho- 
slovakia, which are engaged in advanced negotiations 
with the EC in the interest of association, have a primary 
interest in making their ties with NATO closer. The 
importance of the CSCE does not change the roles of 
other European and regional organizations, but | con- 
sider it extremely important that I can speak on behalf of 
Hungary—and also partly with the solidarity of Czech- 
oslovakia and Poland. on behalf of all three of us at this 
time—before the Rome conference. 


In Rome, they will be deciding how existing relations can 
be raised to a higher level, and what institutiona! form 
can be found, in part to handle these three countries and 
in part for cooperation with other European countries. It 
is not only a question of the Visegrad three or other 
[former] Warsaw Pact states, but the traditionally neu- 
tral countnes will also reinterpret their position and are 
looking for a suitable form of cooperation. [end 
recording} 


[Bernath] At the NATO Council, Jozsef Antall aiso drew 
attention to the special role the three cast central Euro- 
pean states are playing in Europe. [passage omitted] 


[Begin Antall recording] I think we cannot talk about 
NATO membership now. It would be completely unre- 
alistic. We are talking about a process here. It is now a 
question of institutionalizing and formalizing relations, 
establishing a more well defined system of relations. The 
process 1s obviously going to be long. It is a function of 
external circumstances and of the whole development of 
the region. NATO needs orderly cooperation with the 
Soviet Union as well—with the Soviet Union or with the 
States succeeding it—because there is no threat from 
NATO toward the Soviet Union. It is important that the 
Soviet Union be willing to cooperate without problems. 
At the same time, I would still not equate the situation 
and relationship of the Soviet Union to that of the other 
three states. The political structure of these three coun- 
tries is different. Their relations with the EC are dif- 
ferent. So I think that without being selfish or overesti- 
mating our position, these three countries require 
separate treatment both in time and space [as heard]. 
[end recording] 


[Bernath} One of the greatest dangers identified by 
Jozsef Antall is the armies that are no longer under 
political control. Under such circumstances, what can 
guarantee the security of the region if NATO does not 
spread its protective umbrella over east central Europe? 
The possibilities must be assessed realistically. Vain 
dreams must be dismissed. This is a political necessity. 
In light of this, Jozsef Antall described Hungarian expec- 
tations as follows: 


[Begin Antall recording] Hungary considers it extremely 
important that as part of this process NATO should take 
a stand against all aggression in Europe and if the 
sovereignty, independence, or national borders of any 
country are violated, it should in all cases make an 
unequivocal stand against outside aggression. It is clear 
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to us that in some sense this process means a period of 
maturing. Countries and governments ‘ind themselves 
facing new situations. 


European security is not only a military question, it is a 
political, economic, and social question as well. If we 
cannot deal with them together, the world will not be 
able to make use of the opportunity for peaceful transi- 
tion. Put simply, the world cannot live with the alterna- 
tive of a World War III, or cannot live with it if it has no 
suitable answer to this. [sentence as heard] The 74 years 
of communist rule and communist power in the Soviet 
Union held the world under a continuous threat and the 
world was more or less prepared for this. During the past 
40 years, NATO was one of the really important institu- 
tions which stood up against every aggressive attempt 
from the Soviet Union in Europe. We always valued this 
highly. The military readiness was there, but the world 
was not prepared for the collapse of the communist 
systems, for the serious security, economic, social, and 
ethnic problems arising from it. These are the problems 
we now have to face. [end recording] 


[Bernath] Jozsef Antall said it is the political and moral 
duty of NATO, and indeed in its interest, to take a firm 
Stand against a possible aggressor throughout Europe. 
What does all these mean in practice? Jozsef Antall asked 
at his press conference. 


{Begin Antall recording] First of all, naturally, it is not 
for me to say what NATO should regard as its duty or 
what it should regard as useful for its own purposes. But 
I think that if external aggression against a sovereign 
state should occur, then it is the moral and political duty 
of NATO, and in its interest, to take a stand in such 
cases, the more so because this does not only apply to 
NATO but also to the United Nations as well. [passage 
omitted] 


External aggression simply cannot be tolerated, and we 
would regard it as important for NATO to develop in 
such a direction that it would take a clear stand in every 
such case. By itself, this would already be enough for 
such actions not to occur. [passage omitted] 


I can speak on behalf of Poland and Czechoslovakia to 
the extent that our statement in Krakow and others have 
already made clear that, in essence, both in their rela- 
tions with the EC and with NATO, the three countries 
have a united position. Our views on these questions are 
the same, just as our concern about destabilizing factors 
is also common. But at the same time I would like to 
declare at once that it is not nght to overemphasize the 
destabilizing factors. These do exist, but in spite of 
them—in the case of Hungary— I can declare that 
Hungary is a stable country and I am convinced that 
Poland is also moving in this direction and the conflicts 
between the Czechs and Slovaks can be solved by con- 
stitutional and political means, and the question of a 
situation similar to Yugoslavia could not arise in Czech- 
oslovakia. [end recording] 





a 
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[Bernath}] From this directly followed the question of 


Yugoslavia. [passage omitted] Regarding recognition of 
Slovenia and Croatia, Jozsef Antall said at the NATO 


would be seriously mistaken. We think recognition 
of the independence of those co:ntnes which 
for it should take place at the same time 

ee Se Se eee oom 
the same time by the EC, and by other 


[passage omitted] [end recording] 


EC, EFTA Countries Reach Agreement on EEA 


PM2810171091 Stockholm SVENSKA DAGBLADET 
in Swedish 23 Oct 91 p 6 


1993 the EEA [European Economic Area] will come into 
being. At 0230 hours yesterday morning it was 
announced that the agreement was in place after a 
marathon meeting of ministers in Luxembourg. 

Tired but slightly euphoric ministers and civil servant 
negotiators left the Euro Center in Kirchberg in Luxem- 
bourg at 0400 hours, wandering out into a dense, frosty 
mist which had laid the year's first covering of ice on the 
cars in the parking lot. By the bar in the journalists’ 
room, EC Commissioner for External Relations Frans 
Andriessen spoke of the future of Europe and the devel- 
opment of the EC. “The EEA agreement has further 
strengthened the role of Western Europe,” he said over a 
final drink. “Now the whole of Europe will have closer 
ties.” 


“The EEA agreement is without parallel. It opens up a 
broad perspective. Remember that it is not static, it will 
develop,” Finnish Foreign Trade Minister Pertti Salo- 
lainen said at the press conference . nmediately before. 
Finland is chairman of EFTA [European Free Trade 
Association] and it is a feather in Finland's cap that the 
agreement is finally in place. 


“It is wonderful,” Swedish EC Minister Ulf Dinkelspiel 
said, before getting into his car to drive to Brussels to 
brief Prime Minister Carl Bildt before his meeting yes- 
terday with the heads of the EC Commission. 


Ulf Dinkelspiel praised former Prime Minister Ingvar 
Carlsson and Foreign Trade Minister Anita Gradin for 
their work in connection with the EEA agreement. 
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“We have actually done two-thirds of the work of 
membership acgotiations through the enormous 2mount 
of work that has gone into the EEA.” Ulf Dinkelspiel 
said. 


Elsewhere in the building. the Swiss Government's rep- 
resentative declared that the EEA agreement is only a 
Station on the road to membership for Switzerland also 


Thus, the EEA agreement has not even been signed and 
everyone 1s starting to talk about the next stage. Austria 
and Sweden have already applied for EC membership. 
Finland will probably do so next spring. Norway may 
possibly follow at a later date. Switzerland has now 
declared its intention and 1s keeping the possibility of a 
quick decision open. 


During the night Pnnce Nikolaus of Liechtenstein told 
SVENSKA DAGBLADET that, while it is true that the 
country has openly stated that membership 1s on on the 
agenda al present, that position cannot be taken for 
granted for all time. 


The only EFTA country that has still not declared its 
position on possible membership is Iceland. Thus the 
EEA agreement looks as if it will be a transitional 
arrangement for the majority of EFTA nations. How- 
ever, all parties are stressing how important and indis- 
pensable the agreement 1s. 


Sweden will put a bill to the Riksdag in the spring for 


approval of the agreement. If all goes well the agreement 
can then be ratified in good time for | January 1993. 


However, there are still many obstacles. All 12 EC 
countries’ and the seven EFTA countries’ parliaments 
must approve the agreement. Switzerland also has to 
arrange a referendum on the issue. And in addition the 
EC Parliament has to reach a decision. 


What happens if one of the 20 parliaments refuses to 
approve the text? 


Representatives of both sides said on the night of the 
negotiations that such a development is unlikely. 


However, Ulf Dinkelspiel said that another government 
conference would have to be called if such a thing were to 
happen. The ministers would then have to renegotiate 
the agreement and try to find compromises on the points 
causing problems. [passage omitted] 


Euro-Arab Conference Opens in Lisbon 26 Oct 


LD2610140691 Lisbon RDP Internacional 
in Portuguese 1245 GMT 26 Oct 91 


ext] A conference of members of parliament from 

uropean and Arab countries opened here today in 
Lisbon at the Assembly of the Republic. The main items 
on the agenda are the Middle East peace conference and 
relations between the two communities, with the latter 
including political, economic, cultural, and scientific 
cooperation between Europe and the Arab countries. 
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The conference will continue until Monday [28 October] 
and is chaired by Vitor Crespo, president of the 
Assembly of the Republic. 


The Portuguese foreign minister and the secretary gen- 
eral of the Arab League were two of the speakers at this 
morning's Opening session. 

The conference is attended by some 70 parliamentarians 
and 1s the first general pol*tical meeting between Arabs 
and Europeans since the Gulf war. The fact that it takes 
place on the eve of the Madrid Middle East peace 
conference gives it particular political significance, as 
seman Us tamaics Gy Heaenaaa Yellen Eaton 
Joao de Deus Pinheiro: 


[Begin Pinheiro recording] The Madnd conference must 
produce neither victors nor vanquished, rather it must 
lead to the birth of a new spirit in which confrontation 


will give way to dialogue and cooperation. 





must sty- 
mied the development of the Middle East. [end 











Brussels Broadcasts Plans for Zaire Evacuation 


LD2610192391 Brussels La Une Radio Network 
in French 1700 GMT 26 Oct 91 


{Communique issued by the Belgian Government—read 
by announcer] 


Beyond this evacuation schedule Belgians who decide to 
remain in Zaire do so at their own risk. 


government said here Monday 
The Foreign Ministry warned that anyone staying there 
after that period do so at his own risk. It broadcast 
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Hard on EC, NATO Cvntrovercies, U.S. Links 


AU2810155091 Hamburg DER SPIEGEL in German 
28 Oct 91 pp 203-207 


[Interview with British Foreign Secretary Douglas Hurd 
by Olaf Ihiau and Lutz Krusche in London: date not 
given: “Do Not Isolate Europe™] 


{ [DER SPIEGEL] Mr. Foreign Secretary, a few 
weeks the EC summit in Maastricht, which was 
supposed to bring about the breakthrough for the eco- 
nomic and political union of Western Europe, the 12 EC 
States are quarreling among themselves more than ever 
before. Will national egotism once again destroy Win- 
ston Churchill's vision of the United States of Europe” 


[Hurd] We are not quarreling, we are negotiating— 
sometimes confidentially, sometimes publicly. And we 
are working hard on coming to an agreement in Maas- 
tnicht. We do not want to protract things, but some issues 
must still be clarified. 


[DER SPIEGEL] Let us take the latest example of a 
contentious issue—the Franco-German decision to 
with this at all. What is it you do not like about this plan” 


[Hurd] Germany and Britain are members of NATO. We 
are against everything that duplicates or weakens this 
common defense. hogy eng meet aged age 
the NA 
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(DER SPIEGEL] But views on this diverge greatly. 


[Hurd] | still do not know exactly how the Franco- 
German proposal is supposed to iit into the structure of 
NATO, to which we—British and Germans—are com- 
mitted. A lot of things have to be examined and asked 
over the next few weeks. 


Se ee ee ee 
be considered as a supplement to NATO” 


[Hurd] We already have an integrated supreme com- 
mand. Should we establish a parallel command? No. 
Duality in NATO is useless. 


DER SPIEGEL] And what about operations outside the 
ATO area? 


Hurd] This is another problem. Great Britain and Italy 

ve drawn up a plan for a new kind of military 
cooperation, this does not envisage a big new army. 
We want to clarify how the units subordinate to NATO 
can be used if the Western European Union decides that 
Europe must intervene militarily outside the NATO 
area. 
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I hope that an agreement on this issue will not be too 
difficult. Now we have to define how the links with the 
European Council and NATO are to work. In this respect 
we must fina clear answers. 


[DER SPIEGEL] It ts no secret that in Europe—in 
particular in France, but also in your country—there is 
the fear that the Germans want to dominate Europe. Is 
the French iniuative not based on the sensible attempt to 
integrate Germany more strongly into a common secu- 
rity system” 


[Hurd] We already have such a secunty system—it is 
called NATO. it fulfills this purpoce excellently. By the 
way—lI have never been or ¢ of those who predict pessi- 
mustically that this gigantic new Germany will become a 
dangerous giant that we have to shackle. I do not see 
modern Germany in this way. [passage omitted] 


[DER SPIEGEL] Will Europe's dependence on the 
Amencans in security policy not become smaller in any 
case because of the weakening of the Sovie? Union” 


urd] The new NATO will have fewer armed forces and 
Amencans in Europe. But talking as if we simply 
accepted the withdrawal of Canadian and U.S. Armed 
Forces as a given act is extremely dangerous. The U.S. 
Administration and the U.S. Congress are not striving 
for this. However, if we act as if the withdrawal of the 
Amencans 1s only a question of one or two years, we run 
— the disastrous mistakes of 1919 and 
1920. 


The Americans in Europe—not as the supreme com- 
mander, but as a partner—are the biggest security trump 
that Europe has ever had. Wasting it is useless. We must 
learn from history. There will always be hotbeds of 
dangers. 


[DER SPIEGEL) You are thinking of new nuclear 
powers in Europe, such as the Ukraine, perhaps’ 


[Hurd] It 1s certainly possible that one powerful and even 
hostile power may develop in one of the former Soviet 
republics. In the Middle East and in southern Europe, 


too, new hotbeds of dangers might form quickly— 
ay heeled deh pihting atte 
but dangerous. We must expect something like that. We 


must not wave good-bye to the Americans and, at the 
same time, say that we need a coherent European 


[DER SPIEGEL] Two crises of the most recent past—the 
Gulf war and Yugoslavia—threw the Europeans into 
need even more proof of the need for a common Euro- 
pean security policy” 


[Hurd] There is big difference. In the Gulf war Europe 
might have looked better, but in it did not look as 
bac as is sometimes claimed. In Yugoslavia we have 
done what is possible. At eve: meeting the Europeans 
have been able to reach an agreement, and this will 
remain $0. 
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[DER SPIEGEL} But thes has hod little effect on th.2 civil 
war in the Balkans 
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protect. Is this not a farce? 
[Hurd] it has always been the fate of those who try to 
bring about peace that they are mocked if they faili—and 
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Spokesman Confirms Tanks Bound for Israci 


LD2810183791 E-amburg DPA in German 1405 GMT 
28 Oct 91 


procedure was not known about by K onrad 
presidert of the Foderal Service, nor Lutz 
Stavenhagen (CDU [Christian 


GESTURE, ¢ Meabum asvsreper, caps Gon @o 12 
a newspaper, says that the 12 
tanks which the Bonn Intelligence Service attempted to 
dispatch to Israc! at the request of the Mosad, are Soviet 
T-72's. The correspondent told our correspondent Ya'el 
Ayalon that radar parts disguised as agncultural equip- 
aa also seized in Hamburg port. [passage 


Stoltenberg Not Informed 
LD2910114391 Berlin ADN in German 1107 GMT 
29 Oct 97 


[Text] Bonn (ADN}—Defense Minister Gerhard Stolten- 
berg was not informed of the planned delivery of tanks of 
the Federal Intelligence Service (BND) to Israel. This 


Tank Expert Mocked 
AU2910105291 Munich SUEDDEUTSCHE ZEITUNG 
in German 29 Oct 91 p 4 


~_ commentary: “Organized by Office Messen- 
gers 
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admit that the Gcclaration was a bit “unfortunate.” 
BND Role Criticized 


AU2910102291 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 29 Oct 91 p 3 











[“K.B.” report: “Controversy Between Bonn and Wash- 
mmgton Over Aid to USSR™] 


Weste:n industnalized nations 

(G-7) 
Koehler reacted immediately with a warning i an 
announcement made by David Mulford, U.S. deputy 
secretary of the treasury, which presented as a given fact 
ee ee een ne 
of six to 12 mouths for the repayment of its 


ih 
il 
: 
i 


i 
z 
: 
F 
4 
; 
Fi 
zie 


HLHES 
hb 
i ate 
LE 
‘ af 

ces 


[Text] Stuttgart (DPA}—The government in Bonn has 
not yet applied in writing to Moscow for the extradition 


Justice Minister Nikolay Fedorov told the STUT- 
TGARTER NACHRICHTEN (Tuesday's edition) that 
there was “still no official letter from the German side 

" A 


State Wants Command of NATO's Air Force 


AU2910111991 Hambure DIE WELT in German 
29 Oct Vi pd 


[“R.M.C.” report: “Bonn Expects NATO Position”) 
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[Text] Bonn—The FRG claims the responsibility of 
commanding the NATO reaction force that is to be 
established from the air force units of various member 
states. On the occasion of a German-British seminar on 
the subject of “Air Defense 2000,” which was held in 
Bonn on 28 October, Lieutenant General Bernhard 
Mende, deputy inspector of the Luftwaffe, without 
saying so explicitly, expressed the view of Defense Min- 
ister Gerhard Stoltenberg. Mende said “we are of the 
opinion” that the German side should assume the “lead- 
ing role” regarding the “air component” of the NATO 
reaction force. Diplomatically, Mende said that Bonn “is 
offering” to assume this role—by the way, in agreement 
with U.S. General John Galvin, the supreme allied 
commander. 


Mende pointed out that, last May, NATO entrusted 
Great Britain with the responsibility of commanding the 
land component of the reaction force. He added that 
entrusting the Germans with the responsibility for the air 
force corresponds with the German contribution “in this 
section of the armed forces.” The Bundeswehr is pre- 
paring for operations within the framework of joint 
reaction forces of the alliance. The Luftwaffe has started, 
“in agreement with its NATO partners, to create all 
necessary conditions regarding operations, planning, and 
material.” Mende emphasized that the new chalienges 
the Bundeswehr are facing require a “degree of leader- 
ship art that was not practiced in the past,” as well as 
“realistic, intensive, and psychological training of our 


Officer Sees Tensions in NATO Over Germany 


AU2810191691 Hamburg WELT AM SONNTAG 
in German 27 Oct 91 p § 


[Article by unidentified “high German NATO officer”: 
“High Tensions Within NATO Because Germany Plays 
the European Card”) 


[Text] Brussels—Tensions within the alliance are not 
new; however, the current high tensions can only de 
explained from the new experience that a former impe- 
rial power, which for a certain period of time was a 
victorious power, has had to make during recent weeks: 
Germany has ceased to merely react to events and now 
plays the game itself—with European trump cards. 


In the spring, the Britons brutally succeeded in gaining 
comma:.d of the new NATO rapid area reaction force by 
pointing out their long experience with expeditionary 
armies—an indication based on historic facts that range 
from Waterloo to the present day. Over the centuries, a 
characteristic feature of the British leadership claim has 
developed that is also applied today: The Britons com- 
mand, and the others make troops available. 


This historically developed leadership attitude demon- 
strated by Great Britain was enriched by two new 
arguments when the NATO crisis force was restructured: 
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—Germany proved its notorious unreliability during the 
Gulf crisis; 

—Germany has demonstrated in this century that it is a 
European power on which no military responsibility 
should be conferred (as a REUTER correspondent 
reported on 22 October 1991 following talks with 
high-ranking British “NATO officials.”) 

At the spring meeting of NATO defense ministers on 28 

May, following a delaying tug-of-war behind the diplo- 

matic scenes, the Germans finally yielded to the British 

claim to command the NATO rapid reaction force. 

Nobody from among the Allies was ready to support 

Germany in stopping the collusion between SACEUR 

[Supreme Allied Commander Europe] General Galvin 

and British General Chief of Staff Field Marshal Vin- 

cent, which was aimed at preventing Germany's parti - 
ipation. The result was as follows: 


—Great Britain has been given a NATO mandate 
reaching far into the future for its Army, which will be 
reduced to become a slim corps. In addition, 

—Great Britain stands the well-founded chance that this 
will lead to NATO eventually financing its ground 
forces because the British corps will become the core 
of the planned NATO rapid area reaction force, and 
Germany's influence within this force will be reduced 
to the importance that Portugal, the Netherlands, 
Belgium, and Turkey have, for example. 


Germany realized too late that the new formation of 
armed forces and command structures in Europe also 
spelled the redistribution of the political-strategic influ- 
ence in the European home. 


The reaction in Paris was different. France promptly 
Stated its opposition to a NATO option under purely 
British command. The French Government made it 
clear during the German-French consultations in Lille 
early in June 1991 that it is against every political and 
strategic logic to first create the instruments of the 
Alliance's strategy and then decide on the strategy itself. 
The French demanded that conclusions be drawn from 
the new situation. They said that an attack on NATO 
was highly unlikely; however, the crisis and conflict 
potential in Eastern and southeastern Europe makes it 
necessary for Europe to become able to act—with the 
help of the Western European Union and an armed force 
assigned to it. 

No sovner said than done: When French President 
Francois Mitterrand and Chancellor Helmut Kohl met 
in Tegernsee this summer, the two decided to absorb the 
NATO defense ministers’ decision, which they consid- 
ered negative, by starting a European initiative. 


On 16 October 1991, the French head of state and the 
German chief of government suggested that the EC 
Presidency consider a common foreign, security, and 
defense policy. to entrust the Western European Union 
with defense during a transition period, and to found, for 
this purpose, a European corps under French-German 
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leadership, which should be open to the participation of 
others and would be based on NATO troops. 
Earlier—on the evening of | October—the intended 
initiative was agreed upon in a coalition talk. The 
chancellor consulted Ministers Hans-Dietrich Genscher, 
Theo Waigel, Gerhard Stoltenberg, and Rudolf Seiters. 
To prevent misunderstandings in Washington, the 
German chancellor told the U.S. President that NATO 
would not be weakened but strengthened—because 
Europe's military ability to function in cases where the 
alliance was unabie or unwilling to act would be 
increased. After that, the British prime minister was 
informed. 


Even though it was now impossible for her majesty's 
government to consider that the United States would 
object to the German-French project, it pretended that it 
was surprised and taken aback when the Kohl- 
Mitterrand i \itiative became public. London protested 
promptly and sharply. However, at the NATO defense 
ministers’ meeting held in Taormina at that time, the 
German defense minister told his British counterpart, 
Tom King, that one ought to know just how far one could 
go. 


The German chancellor had obviously pulled off a great 
diplomatic coup, which could not even be diminished by 
British criticism: The future European corps with its 
German-French basis will relativize Britain's influence 
within the European security policy. Because Great 
Britain, which now has its smallest Army since 1837 and 
does not have enough troops to participate equally 
within the NATO and the Western European Union 
corps, the European corps will probably remain a unit 
that will primarily be dominated by German and French 
troops. 


To the extent that an attack against NATO in the future 
becomes more unlikely and a crisis in Europe more 
likely, the deployment of the European corps will 
become more likely and the deployment of the NATO 
crisis force more unlikely. Thus France and Germany 
have above all secured for themselves a certain influence 
on the handling of European crisis instruments. At the 
same time, a change in French defense policy has thus 
been initiated, away from national independence, which 
has been cultivated for decades, and toward the readi- 
ness to take part in European multinational structures. 
German-French military cooperation will become the 
pacesetier of European common interests, and it will 
complement the Atlantic alliance. 


Minister Says Cuts in Defense Budget Necessary 


AU2810203191 Hamburg DER SPIEGEL in German 
28 Oct 91 p 18 


[Text] Defense Minister Gerhard Stoltenberg (Christian 
Democratic Union) must again revise the Bundeswehr's 
armament plans. According to an internal calculation of 
the Bundeswehr Command Staff, the current 
Bundeswehr plan, which extends to the year 2005, shows 
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a deficit of about 36 billion German marks [DM]. The 
deficit corresponds almost exactly to the sum that the 


important acquisition projects: for the disputed combat 
plane “Fighter 90" (about DM17 billion); for 

man-Frevch antitank helicopter PAH2 “Tiger,” 
has became questionable after the withdrawal 
Sovect Army “ 1 castern Europe (DM1O0 bill: 
for new ocea ing submarines and fn 
bilhon). Al a. emergency meeting at 
discuss which arms programs could be cut back 
canceled. It 1s said that DM2.5 billion must be saved “ 
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Stoltenberg, France's Joxe Discuss Joint Brigade 
AU2910111391 Hamburg DIE WELT in German 
29 Oct 91 p 6 


[“rmc™ report: “Brigade To Be Expanded”) 


[Text] Boeblingen—One year after the establishment of 
the German-French brigade, it is to be further unified as 
far as material and operative principles are concerned. 
This was agreed by Defense Minister Gerhard Stolten- 
berg and his French counterpart Pierre Joxe yesterday 
during their joint visit to Boeblingen where the brigade is 
deployed. 


They also announced that the brigade, which consists of 
an equal number of German and French soldier — 
altogether 4,200 men—wil! participate in maneuvers of 
the Second Corps of the German Army in the fall of 
1992, in which troops of other NATO states will also 
take part. 


There was t between the two ministers that, 
after the joint initiative by President Francois Mitter- 
rand and Chancellor Helmut Kohl to strengthen Euro- 
pean security policy, this brigade may serve as a core that 
can be “expanded” (as Joxe stated). 


However, no decision has been made as to the strength of 
a German-French-led army corps, Stoltenberg added. 
Bonn assessed Joxe's visit to the German-French brigade 
shortly after ‘‘1e launching of the Kohl-Mitterrand ini- 
tiative to strengthen European security policy and on the 
eve of the meeting of the foreign and defense ministers of 
the Western European Union (WEU) as an attempt to 
intensify military cooperation between Germany and 
France. 


In the long run, this cooperation is aimed at the estab- 
lishment of a major formation in which the German- 
French brigade should assume a model character. Joxe 
told DIE WELT that the Kohl-Mitterrand initiative 
“does not contradict the vitalization of the WEU and 
NATO.” The major formation that is to be created will 
also be open to troops from other nations. The goal is “to 
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achieve progress concerning the European defense iden- 
tity within the framework of NATO,” Joxe stressed. 


Union Not Time Sensitive 


LD2910090191 Hamburg DPA in German 1530 GMT 
28 Oct 91 


[Text] Boeblingen (DPA)}—In the words of German 
Defense Minister Gerhard Stoltenberg, the military 
union of the EC countries is not under the pressure of 
time. The third point in the German-French initiative on 
an EC political union, a multinational corps, does not 
have to be sorted out once and for all by the EC summit 
in Maastricht in December, Stoltenberg told the press in 
Boeblingen on Monday. In relation to this corps, Stol- 
tenberg’s French counterpart, Pierre Joxe, sees no con- 
tradiction between the revival of the Western European 
Union [WEU] and NATO's motives. One day before the 
WEU session in Bonn, the two ministers were visiting 
the German-French brigade in Boeblingen. 


Intent To Support Ethiopian Progress Expressed 


LD2510174891 Berlin ADN in German 1719 GMT 
25 Oct 91 


[Text] Bonn/Addis Ababa (ADN)—The Federal 
Republic is prepared to support Ethiopia in building up 
its democratic institutions, the preparation of elections, 
working out a federal constitution, and the gradual 
liberalization of the economic system. This was stated 
today in Addis Ababa by Helmut Schaefer, minister of 
State at the Foreign Ministry, at the end of his three-day 
visit to Ethiopia. 


Schaefer agrees with Ethiopian State President Meles 
Zenawi that the intensification of German development 
aid can take place only when a final decision on the East 
African country’s future economic policy has been made, 
a Foreign Ministry statement published in Bonn says. 


The minister of state is impressed by the determination 
with which the transitional government of Addis Ababa 
is creating the preconditions for a pluralistic democracy 
and free elections in 1993. These efforts require and 
deserve the support of the western industrial countries, 
Schaefer emphasized. The way embarked upon holds out 
the chance for national peace and the stabilization of 
Ethiopia. However, according to Schaefer, the Federal 
Government expects ts concluded between the 
governments in Addis Ababa and Eritrea will be adhered 
to. 


* Bundesbank President Schlesinger Interviewed 
92ES0093A Paris LE MONDE in French 
1] Oct 91 p 26 


{Interview with Helmut Schlesinger, president of the 
Bundesbank, by Paul Fabra, Christine Holzbavuer- 
Madison, and Erik Izraelewicz; place and date not given: 
“An Interview With the President of the Bundesbank"] 
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[Text] [LE MONDE] French monetary policy is decided 
in Frankfurt. The interest rate level in France is deter- 
mined largely by the Bundesbank’s decisions. What do 
you think of those statements, which are being heard 
more and more frequently in Paris? 


[Schlesinger] I don’t agree. It is true that we have 
achieved a high degree of integration between our coun- 
tries. The changes occurring in one may or may not have 
consequences in the other. This summer, for example, 
we raised our interest rates slightly, while France was 
able to lower its rates a little. The reasons are clear: 
economic conditions are different at the moment. In 
Germany, we are in a situation where very strong pres- 
sure by demand is making itself felt. France, «... the other 
hand, is faced with a phenomenon of decelerating 
growth—of decelerating demand. 


It can also happen that when the economic situation is 
the same in several countries, they all find it necessary to 
do the same thing at the same time; that does not mean 
that foreign countries are being forced to follow the 
Bundesbank. 


[LE MONDE] In view of the Federal Government's 
growing indebtedness, should we expect high interest 
rates to continue in Germany for a long time to come? 


[Schlesinger] It must be emphasized first of all that our 
capital market has proven to be very robust when it 
comes to organizing the financial needs linked to reuni- 
fication. It is surprising that our long-term rate is cur- 
rently slightly below where it was just before unification. 
At the time, the rate rose to 9 percent. Now we are 
hovering around 8.5 percent despite the increases we 
introduced in short-term rates. 


In fact, the reason there has been no particular strain 
despite the higher public debt ts that we have managed to 
redirect our surplus domestic savings into the financing 
of our domestic needs. That is the counterpart of the 
reduction in our current account surpluses. Before reuni- 
fication, we had a surplus of 100 billion Deutsche mark 
{DM]. This year we will have a deficit of 30 billion. 


{LE MONDE] Won't the situation be more difficult next 
year? 


{Schiesinger] There are two factors to keep in mind. 
First, the Federal Government is again trying to reduce 
its defici: for 1992. It must send signals, even if they are 
weak ones, to the markets. The second factor concerns 
private savings. These are traditionally stable in Ger- 
many. There is no reason to fear that they will decline, 
and that is another positive factor from the standpoint of 
the market. But the most important thing is to safeguard 
confidence in the stability of our currency. That is a 
necessity so that our currency will remain strong and 
attractive. 


{LE MONDE] On the subject of the public deficit, are 
you satisfied with the government's pians? 
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deficit in 1992. 


[LE MONDE] A smaller budget deficit and abundant 
savings: Those are the conditions for entering a period of 
lower rates. 


[Schlesinger] You are moving a little fast. It would 
indeed be nice if we had no rate increases next year. The 
expectations concerning inflation are not yet very clear. 


[LE MONDE] On 15 August you raised the lombard rate 
by a quarter of a point. Do you support a more flexible 
policy for the use of that rate? 


[Schlesinger] Indeed, the fact that the rate was increased 
by only a quarter of a point rather than the usual half a 
point or sometimes even more is an expression of our 
desire to be more flexible in our control of movements in 
the monetary market. In the future, it could happen that 
we would make minor changes in the lombard rate, 
either up or down, more frequently than before. 


[LE MONDE] Has activity reached its lowest point in 
East Germany? 


[Schlesinger] The available data are not yet reliable. 
Perhaps we can say that we came out of the slump in 
September. Signs of a recovery are visible in many 
sectors (services, construction, and so on). But things are 
not yet very clear as far as heavy industry is concerned. 
There will be a relatively strong increase in production in 
1992, but it will start from a very low level. But unem- 
ployment is going to remain a crucial problem there. 


{LE MONDE] A slowdown in Germany's growth is 
expected next year. What will be the extent of that 
slowdown? 


[Schlesinger] It is true that we are in a process of 
decelerating growth. Growth was very strong in the west 
in 1990 and the first half of 1991. For 1991 as a whole, 
growth should total between 3 percent and 3.5 percent. it 
will be weaker in 1992. We were operating at the limit of 
our capacity. A rate of 2 percent will enable us to 
normalize the utilization of our production capacity. 


[LE MONDE] Are you still noting inflationary pres- 
sures? 


[Schlesinger] We have not overcome that problem. There 
is always a danger when wage talks are under way, as 
they are now. The other issue is the new increase in 
indirect taxes which may take effect at the start of next 
ee ee ee ee ee 
1992. 


[LE MONDE] Are you opposed to that measure? 
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[Schlesinger] From our standpoint, such an increase is 
not opportune. There is the risk that it will immediately 
affect prices. More serious is the fact that as soon as they 
know that the VAT is going to be increased, people begin 
asking for compensation in the form of higher wages. 
That is obviously a danger. 


[LE MONDE] The world’s Deutsche mark reserves are 
increasing steadily. The amount is estimated at the 
equivalent of DM240 billion. That represents about 20 
percent of the world’s total reserves and over one-third 
of the reserves held in dollars. Isn't that too heavy a 
burden proportionately for Germany? It puts Germany 
in a debit position with respect to foreign banks of issue. 
The Bundesbank did everything it could to keep from 
getting into that position. Doesn't that indebtedness 
limit its freedom of action now? Isn't it one more factor 
increasing interest rates? 


[Schlesinger] It is a fact that the percentage of Deutsche 
mark in international monetary reserves markedly 
exceeds Germany's weight in the world economy. This is 
true whether you measure it in terms of gross national 
product, volume of foreign trade, or any other standard. 
But that is the fate of a reserve currency. We did not seek 
that role for the Deutsche mark. We were chosen. We 
have obviously had to face up to the consequences. Some 
of them are positive, and others are less so. 


Since demand for the Deutsche mark is up, that helps 
strengthen our currency. But if the world were to lose 
confidence in the DM, we would have great difficulty in 
maintaining its value even if our exports continued to 
rise. That is a danger which we always keep in mind. We 
got our fingers burned in 1981, a year in which we had to 
face the fact that things really could deteriorate rapidly. 


It is probable that we have lost a degree of freedom to 
maneuver in comparison to what we would have if we 
were isolated. But we are not isolated. Does that compel 
us to keep interest rates higher than would otherwise be 
the case? I don’t subscribe to that idea. As long as we 
maintain the credibility of the value of the Deutsche 
mark, we will attract capital. Incidentally, this is proven 
by experience: even today, with the rising deficit, our 
long-term interest rates are the lowest anywhere in 
Europe except Switzerland. In the rest of the world, only 
the United States and Japan have lower rates than 
Germany. 


Political Union First 


[LE MONDE] In what form do foreign central banks 
hold their Deutsche mark reserves? Do they lend them 
directly to the German Government by subscribing to 
bonds and other securities issued by the German Trea- 
sury? What is Germany's overall position (credit or 
debit)? 


[Schlesinger] First of all, out of a total of DM240 billion 
held abroad as reserves, a little over DMSO billion are 
accounted for by deposits with the German Bundesbank. 
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{LE MONDE] Do they earn interest? 


[Schlesinger] Yes. As is proper, we pay interest, techni- 
cally a double-swap formula. Some is heid in the 
form of bonds issued by the German Treasury. But ar 
even larger amount—on the order of at least DM65 
billion—consists of assets in the Euromarket. In some 
cases, those assets are held through the intermediary of 
the Bank for International Settlements. When all is said 
and done, the total amount of Deutsche mark reserves 
owned by foreign banks of issue does not constitute a 
liability for Germany. The debtor is often a resident 
outside Germany. 


As far as the Bundesbank itself is concerned, its foreign 
exchange reserves are equal to at least twice the liability 
in question. And overall, Germany is in a credit position. 
The total assets owned by the Central Bank and the 
German banking system abroad exceed their respective 
liabilities by at least DM320 billion. 


[LE MONDE] Opinion in France is not as monolithic as 
it appears at first glance on the question of the best way 
to achieve Europe's unification. For example, Maurice 
Allais, the Nobel Prize winner in economics (1988), feels 
that we are putting the cart before the horse by trying at 
all costs to create a monetary union as quickly as possible 
before establishing a political union worthy of the name. 
What do you think of that stand? 


[Schlesinger] It is a fact that historically, monetary 
unions not preceded by political unification have not 
lasted very long. That was the positive experience we had 
in Germany during the | 9th century. It was also the case 
in Italy and in other countnes. We must keep those 
experiences in mind. That is why the federal chancellor 
is recommending that we take more steps in the direction 
of political union. We must pay the greatest attention to 
that recommendation. 


However, the requirements of a monetary union are 
much better understood now. Today's approach is more 
pragmatic. It is agreed that only those countries having 
achieved a high degree of convergence will be able to 
participate at first. There is also agreement in thinking 
that before forming a monetary union, an examination 
of the situation will have to be required. At that time, it 
will be determined which countries are capable of 
joining, it being understood that those capable of joining 
may do so but will not be required to do so. This new 
pragmatism is linked to a new realization. The various 
nations realize what abandoning their monetary sover- 
cignty will mean for them. 


{LE MONDE] At Apeldoorn in the Netherlands, the 
finance ministers agreed that the convergence of 
national economies will not be evaluated solely on the 
basis of statistics but also on the basis of political 
criteria. 


[Schlesinger] I believe there is some misunderstanding 
there. Which country will be able to join the monetary 
union? The answer to that question is linked to the 
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economic situation, to the competitiveness of each 
country, and therefore to statistics, which some people 
call objective criteria. But anyone who works with sta- 
tistics knows that common sense must not be ignored 
when reaching a decision. Perhaps that is what is meant 
by a political decision. 


[LE MONDE] To be more precise, do you think that 
today there are six, seven, or eight countries among the 
12 which might belong to the monetary union? 


[Schlesinger] We will decide that when a general exami- 
nation is made. We still have a lot of time left before 
1996. Perhaps by then certain countries will have 
improved their performance, while the situation in 
others may have deteriorated. 


[LE MONDE] Does this mean that between now and 
1996, there will be no marked change as far as monetary 
union is concerned? 


[Schlesinger] On the contrary, it is necessary, for 
example, that the central banks work together more 
closely. They must prepare for the third phase of mone- 
tary unification. They must not only discuss the mone- 
tary instruments that may be used in Phase 3 but also get 
ready to use new instruments. 


[LE MONDE] There is no doubt that so far, massive 
dollar purchases by the central banks to halt the decline 
in the U.S. currency are a major cause of inflation. Those 
dollars are acquired by issuing national currency in the 
purchasing countries. The Bundesbank, which has long 
experience in this area, is recommending that the future 
European Central Bank be allowed to determine its own 
foreign exchange policy. No other country in the Com- 
munity seems willing to support it on that point. What 
solution are you thinking of in order to resolve the 
contradiction? 


[Schlesinger] A distinction needs to be made between the 
foreign exchange rate system and the foreign exchange 
rate policy. It is changes in the system which fall within 
the province of the government, not the conduct of 
foreign exchange policy. During the days of the Bretton 
Woods system, the Bundesbank found itself forced to 
create money against its will as part of the operations for 
supporting the dollar. Unless we return to a system of 
that kind, which I do not foresee, an independent central 
bank must determine its own foreign exchange policy. 


It must be realized that the most important element in 
this area Goes not necessarily consist of interventions. 
The foreign exchange policy also has a component in the 
form of interest rates. One can imagine a situation in 
which the European Central Bank would find it impos- 
sible to carry out its policy for stability because it would 
have to submit to instructions from the Community 
Council of Ministers regarding, for example, support for 
the exchange rate with respect to the dollar within 
certain limits. It is easy to see that that might be a source 
of conflict between those two bodies. 
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We must continue to defend our point of view. But there 
is One thing that must be realized. No central bank can 
pursue a monetary policy without taking into account 
the effects it might have on foreign exchange rates. In 
that respect, governments must trust the responsible 
monetary authorities. If, for example, the Bundesbank 
pursued a domestic policy under those conditions, the 
policy obviously could not work. 

{LE MONDE] What is being done in Brussels, in Ger- 
many, and elsewhere with the principle of subsidiarity, 
which says that Community institutions, including the 
future European Central Bank, should only make deci- 
sions which they are in a better position to make than 
national institutions? How does the Bundesbank inter- 
pret that principle as it applies to the future monetary 
union? 


[Schlesinger] To answer that question, we can refer to the 
German law setting forth the responsibilities of the 
central banks in the German states from 1948 to 1957. 
Those states acted independently in carrying out their 
task, which was to supply the region with banknotes, 
ensure the smooth functioning of the system of pay- 
ments, and so on. 


{LE MONDE] In other words, you accept the idea that in 
the future, the Bundesbank might play a role limited to 
that currently played by the so-called central banks of the 
States? 


[Schlesinger] If one takes seriously—and I for my part 
take it very seriously, as anyone should—the draft treaty 
amending the Treaty of Rome to make monetary union 
possible, then one must in fact reach a conclusion of that 
kind. 

{LE MONDE] Who should be president of the European 
Monetary Institute, which is the transitional body 
planned for Phase 2 of the unification? 


[Schlesinger] I hope it will be one of the members of the 
Board of Governors and that he will not be appointed by 
the finance ministers of the 12. 


[LE MONDE] Are you a candidate? 


[Schlesinger] No. And in any case, my term of office will 
end before that institute is established. 


* Experiences of Eastern Unemployed Exemplified 
92GE0032A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Oct 91 p 17 


[Article by Michael Reinsch: ““We Just Imagine That We 
Understand the System’: A Stop at Prenzlauer Berg, 
Greifenhagener Strasse, Fourth Floor”} 


{Text} Berlin—One year ago, on 3 October 1990, Susan 
slept in. She had celebrated her birthday. She is going to 
sleep late this Thursday (3 October 1991), too. Because 
Susan is optimistic and she will not let herself take a 
holiday. So much has happened in the past year, since 
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she became 24 years old. Susan lost her employer, the 
outdated Stern Radio Factory in eastern Berlin. A 
trained radio mechanic and mother of two children, she 
has had no part-time employment since October. Susan 
received a settlement. Since July | she has been unem- 
ployed. She writes letters, telephones from public phone 
booths, takes the bus to businesses where she believes 
they have work. “I'll do it someday,” she says, “I owe 
that to my children.” 


Susan lives on Greifenhagener Street in Berlin's Pren- 
zlauer Berg district. Not much seems to have changed 
there since it was made into a part of the Federal 
Republic of Germany out of the GDR. In the street there 
are a few western cars between the Ladas and Trabants. 
New signs advertize backyard shops. There are a few new 
shops. A travel agency has opened in front of the 
pedestrian bridge over the S-Bahn, behind which the red 
bricks of the Gethsemane Church glow. “Specialist in 
East Africa and the Seychelles,” stands in the window. 


Susan will not go there very soon, unless they are 
advertising for a saleswoman. “I'm busy the whole day 
with errands,” she complains, “the bureaucracy disillu- 
sions me the most.” Every time she goes to the employ- 
ment office, a new caseworker is responsible for her, or 
the old one has moved into a new room. Her neighbors 
on the fourth floor of the Greifenhagener Street house, 
which once must have been an embellished house from 
the 1870°'s—father, mother, seventeen-year-old 
daughter, and ten-year-old son—also do not want to go 
to the travel agency soon. “We have purchased every- 
thing new, that one needs. We are living better than 
before,” says the husband; one simply doesn’t know if it 
will be so tomorrow, too. “We believe that we under- 
stand the new system.” How would he explain it? “It 
isn’t as we were led to believe. He who works must earn 
money, and he who doesn't work must earn less. He who 
has money has won from the start. He who hasn't caught 
on to that, sinks in this rat race.” Many people, his wife 
concludes, still don’t understand that now they must take 
their fate into their own hands. They would be happy if 
they were placed on temporary unemployment with 
continued payment of benefits. 


Susan also knows such former colleagues from the 
assembly line at Stern Radio. “But surely there are also 
enough people who are running around like I am.” She 
has arranged to take a four-week computer course at an 
educational fair of the employment office. 


Susan's companion Wolfgang does not have to give a 
thought to retraining or looking for work. He is a 
concrete worker. This week his company begins tearing 
up Schoenhauser Allee, where new gas lines are being 
laid. Almost the entire eastern part of the city needs new 
gas lines, new sewers, new power lines, new telephone 
lines, new streets. Much work for Wolfgang. “I actually 
thought things could only get better from here,” he says 
nevertheless. “Now I'm not so convinced.” The rent for 
his bachelor’s quarters in Weissensee was raised from 
44.81 German marks [DM] to DM116. “The rents will 
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couple, wants to explain the differences: “The daily life 
has become more expensive, sausage and such. What one 
does not need for daily life is on the periphery. Beginning 
1 October, she must pay DM237.20 for rent, four times 
more than before. Susan and her neighbors continue to 
pay low rent. But that is reason for worry rather than for 
alleviation. The landlord, an heir from the western part 
of Berlin, does not recognize the rent agreements from 
the GDR and does not want to go through rent increases. 
Four families in the house have received eviction 
notices, and one has moved out. "No one could make 
ends meet with the rent we pay,” says the neighbor. He 
would be ready to pay more. But the landlord is not 
ready to talk. 
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Cresson Intends To Remain in Office Until 1993 


LD2510110191 Paris France-Inter Radio Network 
in French 0700 GMT 25 Oct 91 


{Excerpts} [Announcer] The government is trying the 
stiustegy of recovery. On Tuesday morning it was Presi- 
dent Mitterrand on France-Inter; last night the prime 
minister on the 2000 bulletin on TF!. Edith Cresson, 
who had just come out of a turbulent parliamentary 
debate on the opposition’s motion of censure, wanted to 
dispel the uncertainty on her future at the Hotel Mati- 
gnon [prime minister's office]. Despite the unfavorable 
polls, she does not feel that her position is fragile. On the 
contrary, she feels strengthened by the support of the 
head of state, and ready to shoulder her role as prime 
minister until spring 1993. There is therefore no ques- 
tion of early elections being held. 


Mrs. Cresson even refuses to consider that the country is 
going through a political and social crisis. For her there 
are merely demands that are being expressed. The gov- 
ernment is taking account of this and is discussing it with 
those concerned. In short, Pierre Le Marc [journalist], 
like the president of the Republic, the prime minister 
wants to defuse the social dissatisfaction and discourage 
an opposition which is always calling for a return to the 
ballot box. 


{Le Marc] Yes, the sky is clearing for the government on 
the sc. a1 and political fronts, but it has been necessary 
for the president to emerge from his reserve and enter 
the arena to allow the prime minister to recover her 
footing. It is, in effect, with his help and at times with his 
direct support that the three-fold operation of mine- 
sweeping the social sector has been embarked upon. 
(passage omitted] If we add to this scenario the relative 
failure of yesterday's offensive by the Force Ouvriere 
[Workers Force] and CGT [General Labor Confedera- 
tion] unions, the government can consider that it has 
passed the critical threshold. This decrease in pressure 
relieves the ment on the political front, and 
appears, in , to validate its own analysis of the 
situation that there is discontent in a number of sectors, 
but not a general crisis. [passage omitted] 


[Announcer] Mrs. Cresson therefore does not see the 
need to organize early legislative elections. As for public 
opinion, it 1s very divided on a possible early presiden- 
tial election. A poll conducted for FIGARO MAGA- 
ZINE shows that 46 percent of those interviewed, 
opposed to 45 percent, hope that the ballot planned for 
1995 at the end of Mr. Mitterrand’s term of office will 
take place before this date. Last night on TF! the prime 
minister said she was confident of the success of the 
negotiations between the health minister and the nurses, 
and followed in the president of the Republic's steps by 
announcing new important decisions that are very 
important for the rural sector. Mrs. Cresson intends to 


send government offices and public bodies which have 
nothing to do with Paris outside the capital, to research 
centers and schools for example, to revitalize some of the 
French regions. The prime minister also devoted part of 
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more immigrants today than there were 10 or 50 years 
ago. [end recording] [passage omitted] 


* Prime Minister Cresson’s Situation Evaluated 
92ES0087B Paris LE FIGARO in French 11 Oct 91 p 7 


[Article by Joseph Mace-Scaron: “The Cresson Enigma™] 


[Text] On the eve of a national PS [Socialist Party] 
convention to plan for the upcoming elections, her 
standing in the polls continues to plummet. Why is 
mistrust so persistent? 


Week after week, the rift between the Socialists and their 
prime minister continues to widen, as does the guif 
between the prime minister and public opinion. The 
latest Louis Harris-L"EXPRESS survey shows Edith 
Cresson’s popularity continuing to fall: She is approved 
by 28 percent of the French (down 3 percent) and 
disapproved by 57 percent (up 6 percent). This fact will 
be weighing on the minds of all the Socialists this 
weekend at the meeting of the party's steering committec 
and the national convention, which will be devoted 
among other things to preparations for the regional 
elections. 

The irony is that the choice of Cresson should itself have 
been seen as a break with the past. Officially at least, was 
she not named in order to symbolize a transformation, 
by means of three or four spectacular major reforms that 
would prove the left still has what it takes to resolve 
France's major social problems (life in the suburbs, 
unemployment, immigration, social welfare)? That was 
surely the message Matignon got out to the press, and 
especially to PS leaders: “Cresson means Mendes.” An 
affirmation which Rocard quickly and wittily amended 
to read: “Seven months and seven days of Mendes.” 
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The first Socialist “comments” about the prime minister 
cropped up in early July. The question of expulsion of 
illegal emigrants would sow great turmoil in the PS 
ranks. To the point that Pierre Mauroy told his party's 
steering committee on Saturday 6 July: “For heaven's 
sake, let us avoid any action that wittingly or unwittingly 
would feed into those contemptible machinations which 
we—and I myself—have condemned before the National 
Assembly.” The warning was not heeded, since on 8 July 
Cresson explained on TF | that the major difference 
between charter flights and her own system of expulsion 
was that the latter was “free” and not the beginning of a 
“vacauon trp.” 


That dated marked the first fissure between the prime 
minister and the Socialist base. The base could have 
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helped her consolidate her legitimacy. As for the PS 
chieftains, they came to understand the “Cresson style” 
early on: a maladroit obstinacy whenever her authority 
was challenged, an obstinacy that has earned her the 
colorful sobriquet of “the tin lady.” 
In July, Mitterrand was forced to come to the defense of 
his prime minister twice in the Council of Ministers. But 
that did not prevent Pierre Mauroy from boycotting 
Edith Cresson's speech before the PS summer university 
at Ramatuelle. It was at this point that the Socialists fell 
into the fit of depression that continues to undermine 
them. This depression is behind the unexpected popu- 
larity of the Delors groundswell. During the summer, 
Pierre Joxe, in an effort to save the PS and its Mitterrand 
supporters. conceived the idea of whipping up a backfire 
for Delors. Alas! The situation was so bleak that the blaze 
took on a life of its own, to the great surprise of its 
artificer. 
The idea of a prime minister living on borrowed time 
was only strengthened by this episode. All at once 
skirmishes between factions picked up fresh impetus. 
The Jospinists established an early lcad on 22 September 
at Alfortville. The government was challenged and some- 
times even jeered on this occasion, even though some 
members of the government were on the panel. And this 
is where Cresson’s position seems most hopeless. It 
would have been logical for Jospinists to join forces with 
Matignon against Bercy. But they preferred to tar the 
prime minister and finance minister with the same 
brush. 
Edith Cresson’s speech before the PS parliamentary 
group on 25 September ended by convincing the Social- 
ists that “the ship of government was a drunken boat” 
oe Nl to a poem by Arthur Rimbaud], in the cruel 
words of 2 Chevenement supporter. Laurent Fabius's 
call to “patriots of the left” failed to arouse the PS from 
its funk. The wary silence that has prevailed since 
disillusionment set in should not be misinterpreted. It 
simply means the idea of defeat has been intenorized. Ai 
this point only one question remains: “How to get nd of 
Cresson?” 
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Andreotti Pledges Aid for Lebanese Reconstruction 


AU2910093191 Rome ANSA in English 0817 GMT 
29 Oct 91 


[Text] (ANSA) Rome, October 28—Italy intends to help 
Lebanon on the nation’s path of reconstruction leading 
out of the dark years of civil war, said Premier Giulio 
Andreotti who confirmed for Lebanese President Ilyas 
al-Hirawi that the pledge is backed by 395 million dollars 
in aid and credits written into the new Italian budget. 
Italy has thus become the first country to come forward 
with a concrete vote of confidence in the new state of 
affairs in Lebanon and Lebanese authorities are hoping 
this act will lead other investors to follow Rome's 
example, said the premier’s spokesman, Pio Mas- 
trobuoni, at the end of Andreotti’s meeting with the 
visiting president Monday. 


Italy estimates that at least two billion dollars will be 
required to get reconstruction underway in the war-torn 
country, ahead of the overall figure of 20 billion dollars 
named by Lebanon. 


In a meeting of the mixed commission which followed 
the talk between the premier and president, experts from 
the two sides studied an agreement on guarantecing 
protection for Italian investments. 


On political developments, Mastrobuoni reported that 
al-Hirawi spoke in positive terms of the agreement with 
Syna and said when the Lebanese Army is capable of 
maintaining order in the country, Syria will abandon 
Lebanon. 


The president was also said to have noted that the 
Middle East peace conference in Madrid, opening 
Wednesday, will be a chance not to miss for attempting 
to reach a lasting solution to the problems of the region. 


Peru's Fujimori Assesses European Tour Results 


PA28 10000991 Lima Radio del Peru 
Network in Spanish 1400 GMT 26 Oct 91 


[Interview with President Alberto Fujimori during the 
“Saturday's Topics” program hosted by Dennis Vargas 
Marin by telephone relay from Rome—tive] 


Mea A [Vargas Marin] Mr. President, good morning to 
good afternoon here in Rome. This is the 
“Saturday 


Topics” program. My question is: How do 
ing this tour? 


eee Good morning to all our listeners. It 1s almost 
the end of this European tour and I can say that it has 
yielded positive results. | am very pleased and | want to 
share this satisfaction and the positive results with all my 
compatnots. 
Vargas Marin] There is great anticipation in Peru. 
want to know how this endeavor, this firm 
participation by Peru abroad through its president will 
continue. They want to know how it will continue, but 
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they want a different approach, the approach of the new 
Peru, a Peru that speaks clearly, tells the truth. and 
carnes a message of faith and hope to the countries of the 
world. Can we say that these objectives were fulfilled 


[Fujimori] | would say that we are in the process of 
recovering Peru. It was not only a matter of recovering 


where our image has been so bad in recent years. For this 
reason, this tour was intended to show that we are 
rebuilding our country, that cooperative organizations 
are once again reconsidering help for Peru, that there is 

new investment potential to create jobs, and that Peru is 
5 Seuinctiiie suk Gabanstin eatin, } Eee tin oo 
are gradually achieving this. It cannot be done overnight. 
We must be patient. However, all the people who accom- 
panied me on this tour can confirm that we are achieving 
all this. 


[Vargas Marin] In your opinion, what was the biggest 
success of your trip to Belgium and your visit to the EEC. 
What was the source of your greatest satisfaction with 
regard to that visit? 


[Fuyymori] In Brussels, where EEC headquarters is 
located, we met with the EEC president and Mr. Matute, 
the EEC executive director. If we were to speak of 
figures, it meant that a $160-million donation was made 
to Peru. These funds wili be used for projects that have 
an impact on the productive activity of small businesses, 
as well as on food programs and plans to develop rural 
areas 


Thus, we have obtained excellent results with the EEC in 

Belgium. In addition, we presented our program on the 

struggle against drug trafficking, a Peruvian initiative. 

By the way, U.S. President George Bush backs this 

ee eS ee ae 
EC. 


Obviously this is a very positive step for Peru. We are 
one of many countries, but one of the 
largest coca leaf producers in the world. A total of 60 
percent of the world’s coca production comes from Peru. 
Thus, we have the privilege of being able to offer an 
anti-narcotics strategy that has been well accepted. 


In addition, Europe is worned about the environment. 
Coca and deforestation go hand in hand. Therefore, we 
can draw the attention of the EEC to it so that it will 


support our stand. 


[Vargas Marin] Those were your achievements in Bel- 
gium, more specifically with the EEC, however, what 
was your principal achievement in Spain, the most 
relevant aspect of your tour there? With regard to 
France, what was your best result? In Italy, what can you 
tell us about the work accomplished through the vanous 
mectings you attended in Rome? 
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[Fujyimcn] In cach capital we visited, | must say that we 
found fnendship and hospitality. In addition, I found 
proposals for cooperation with specific figures. In Spain, 
as is known, we were offered $160 million, as weil. These 
funds will be used for development projects that will 
benefit Peru. However, | want to highlight the affection, 
warmth, and friendship with which the Spanish mon- 
archs treated me. They have been truly impressive. My 
wife, all the members of my delegation, and I expen- 
enced this in all the activities we attended. This is one 
aspect that cannot be assessed with numbers. It is the 
support we have received from Spain that counts. 


We received the full backing of Prime Minister Felipe 
Gonzalez for our anti-narcotics policy. I believe that this 


iS a Very positive step, together with the support of 
President Bush and other chiefs of state. 


In Rome, we held a working meeting with Prime Min- 
ister Andreotti. It was a very productive meeting. After 
the meeting, we signed a cooperation agreement, an 
agreement that lays the groundwork for various develop- 
ment projects that Peru will promote with Italy. 


In all these countries, we noticed that there is affection 
and respect for our country. This is a step forward 
because the first thing we must do is change our image, 
which had so detenorated over recent years. Thus, great 
progress was made in this regard and I am not simply 
boasting. 

[Vargas Marin] We must all be honest to note that it is 
true that everywhere we went—Beigium, Spain, France, 
and here in Italy—we received words of encouragement 
for Peru. Almost everyone we talked to, whether jour- 
nalists or politicians, told us that Peru urgently needs 
support. Good intentions are not enough. The world 
must be told that Peru is on its way to a new horizon. As 
we have now been able to confirm, they realized that 
communications between Peru and the rest of the inter- 
national community had been cut off. | believe that the 
reception we received in cach country, particularly the 
offers to help Peru develop and rejoin the international 
community, clearly show the great potential that our 
country has in following that path. 


For this reason, Mr. President, | want to ask you about 
more specific topics with regard to Italy. Several agree- 
ments were signed here. A letter of intent for economic, 
commercial, and industrial promotion was signed 
between Italy's ICE [Institute for the Promotion of 
Foreign Trade] and CCOMFIEP y ADEX) [National 
Confederation of Private Business Organizations and the 
Exporters Association] of Peru. In other words, the 
private sector is also doing its job. 


In addition, the Itahan-Peruvian Business and Industnal 
Committee was created between the National Industnes 
Association [SNI] and Italy's Industrial Federation. 
Also, a cooperation agreement was created to promote 
micro-indusines, as well as smal! and medium-sized 
industnes between the SNI and the National Federation 
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of Small and Medium-Sized Enterprises of Italy, which 
includes 35,000 businessmen. 


All these documents were signed in addition to the 
agreement on drug trafficking and the executive-cultural 
anes Soe I ae In total, more than 

were signed. This is the result of previous 
a Mr. President, what areas will be given priority 
within these aspects thal were mentioned, aspects that | 
am sure your government will tackle over the short term? 


[Fujsmon] We must note that the work done has been in 
parallel with that of the private sector. The state will not 
directly participate im productive enterprises. We are 
promoting any agreement that involves investment. In 
Italy, srnall and medium-sized businesses are a majority 
and this os the reason we assign so much importance to 
this sector. Foreign investment will be welcomed. We 
have already said as much. 

Allow me to tell you, Mr. Vargas, that this tour is almost 
over. It all but concluded today with a very emotional 


[Vargas Marin] Mr. President, this means that Peru is 
taking its own firm steps and this should move us to 
continue along these lines. Will you continue with your 


describing a man who 1s selling Peru's new image and its 
tinct] businessmen. You told them: I have a popular 


deals next week. However, 


&@ good government and all the that allow 
foreign investors to work in Peru. 18 Open. 
This 1s what is important. We will continue our work in 
this direction. We recently began our efforts with 
Mexico, the United States, and now part of Europe. 


[Vargas Matin] Within the context of investment, there 
is a difficulty and we must not deny it. We must be very 
objective in this matter. Some businessmen in Spain and 
Belgium demanded secunty and guarantees in addition 








[Fujimon] We will continue to apply the strategy against 
rronsm with the ie’s icapation in fina 


agreements such as the MIGA 
[Multilateral Investment Guarantee Agency]. Thus, 
much progress has been made, but of course we should 
not stop, we should continue to complete this framework 
for investment. What we need now is security and we are 
working on that very intensely. Thank you. 


argas Marin] The president is about to leave on the 

of his trip. He will pay a short visit to Switzer- 

land. To conclude, please allow us to ask you two more 

questions’ What can you tell us about privatization and 

during your meeting with Mr. Andreotti, or is everything 
limited to the agreements that were already signed” 


I did not say much about France. I paid a courtesy visit 
to President Mitterrand because the support he has given 
us has allowed our negotiations with the Paris Club to 
succeed. Peru obtained very favorable terms. | told him 
that | intend to pay him a working visit. It will be a visit 
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financial umprovement of the enterpnses and the reor- 
ganization of personne! involves vast resources which 
the Peruvian treasury is acquiring with increased taxes. 
Privatization is something that also interests forcign 
imvestors and I believe that there will be excellent 

participation on their part. 
argas Marin} My colleagues and the public would not 
we me if I do not ask you if you talked to the Pope 


our case, | am referring to the Rio de Janeiro Protocol. 
This was understood perfectly well. | believe that Peru's 


! 
| 
| 


DC President De Mita on Future Coalitions 


11] Oct 91 p 13 


“The people's uncasiness has reached the point where 
any answer tends to no longer be a credible one. We are 

ing the elections in a state of general frenzy... I 
say this in all solemnity: If we narrow our outlook solely 
to the evoking of needs, sooner or later a balance evolves. 
But it is a balance that straitjackets democracy and 
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that 1s flying him back to Rome, he addresses the point 
and discusses it cheeriessly. He speaks of the danger of a 
democratic involution and of a government that tnes in 


[Geremicca] Worned about what? 

[De Mita] About the fact that, someone's particular 

wishes aside, the choice this time is not between an 

and a new 
our 


| 


Caremicen) An suthechesien tase Sestered by whem? 
ich forces are you thinking of? Which persons” Surely 
a on leagues and Umberto 


it does. But one 
before becoming of the government. What was his 
ure? I do not want to draw parallels, of 


type of opposition Such a government should preferably 
have been formed before: to change the rules when the 
parties were healthier and more credible 


[Geremmicca] Apropos of things that should have been 
done before: You have said that it would have been 
better to have held the elections in June of this year. Why 
was it not donc” 


[De Mita] I am sure you know the story of the twins that 
were born old, because at the moment of birth. they kept 
saying to cach other. “After you’ That is about what 
happened between Craxi and Forlani. Neither of them 
would have minded going to the polls in June. On the 
contrary, the only one actually opposed to i was 


[Geremicca] Can you explain Andreotti’s iron-willed 
to remain at the head of the government. 
come what may” 


Geremicca] Now, though. there are rumors that a De 
ita-Forlany-Gava-Craxi axis 1s pressing to move elec- 
tions up to as carly a date as possible. Is that truce” 
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national leadership. The most important decision 
remains to be made. Who will head the list? At first 
Bossi’s name came to mind. But the senator said he was 
already committed in the Milan municipality and was 
not available. Patelli could replace him. But Patelli is 
from Bergamo. And a person from Bergamo as head of 
the list for Brescia seems quite out of place. There are no 
great local leaders. Francesco Cavalli, head of the list in 
the recent municipal elections, may be chosen. But 
Cavalli is the very man who set up the rejected list 
containing entrepreneurs found to be downright sympa- 
thizers of Castellazzi, such as Fausto Cominelli and 
Annibale Chiappalupi. There remains Corrado Della 
Torre who at the last elections won no less than 11,000 
preferential votes, but he is already committed in the 
Region. Perhaps Giulio Arrighini, 29 years, optician, 
citizen secretary, could do it, but his name does not seem 
to have great appeal. Just as other available members 
such as Francesco Tabladini, teacher, geologist, retiring 
municipal councillor, or Luigi Roscia, businessman, 
group leader of the municipality of Vobarno in Val 
Sabbia, a Lega stronghold, are of little appeal. A real 
problem, in a word, for poor Patelli. 


In the new luxurious provincial headquarters of the Lega 
Lombarda, with wall-to-wall carpeting, totally comput- 
erized, with computers on every desk, located in the 
heart of the city oa via Porcellaga, two steps from the 
Loggia, Cavalli <xplains how in the last two years, the 
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growth of the Bescian Lega was, to put it mildly, tumul- 
tuous. Paradoxically, such accelerated growth as to be 
uncontrollable by now. “In 1986 we were four friends in 
a bar creating the Lega,” Cavalli recalls. “Della Torre, 
Arrighini, myself, and a few others. We operated from a 
basement put at our disposition by my uncle Giampaolo. 
A hole, not even with a Xerox machine. In 1988 we 
moved to an upper level of the same building. Two 
rooms and a typewriter. And in 1989, we got 8 percent of 
the votes in the European elections. That percentage 
zoomed up to to 25 percent within one yeas. Now we 
have 27 seats in Brescia province. But the cadres did not 
correspond to the incredible growth in votes. And do you 
know that in the whoie city of Brescia we have, at the 
most, 40 members? And 10 more are needed—at least 
50—if only to make up the electoral list.” 


Carried away by too much success? Corrado Della Torre, 
27 years old, from Bovegna, a little village in upper Val 
Trompia, provincial secretary of the Lega Lombarda, 
and provincial secretary faithful to Bossi, maintains that 
“One thing is certain. In two years we have had an influx 
into the Lega of uncontrollable persons. Moreover, it was 
inevitable. 


“No one has ever grown so much in so little time. In any 
event, for the moment the Castellazzi split has no effect 
on us. We have no renegades among the councilors. But 
there are many dangers. Brescia is a powder keg. | feel I 
am sitting on a mountain of dynamite with a match in 
my hand.’ 
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Prime Minister Presents New Government List 


LD2810200191 Lisbon Radio Renascenca in Portuguese 
to Europe 1800 GMT 28 Oct 91 


This post will now be the responsibility of Couto dos 


The Ministry for Youth, headed by Couto cos Santos, 
has been wound up. A new Ministry for Maritime Affairs 
has been created and is to be headed by Eduardo 
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With regard to the autonomous regions there 1s also a 
change: The new minister of the Republic in Madeira is 
vice Admiral (Artur Rodrigues Consolado), who replaces 
General Lino Miguel. [passage omitted] 


Ambassador in Zaire Updates Evacuation Plans 


1.D2710142191 Lisbon RDP Internacional 
in Portuguese 1308 GMT 27 Oct 91 


[Report by Portuguese Ambassador in Kinshasa Duarte 
de Jesus on evacuation plan] 


[Excerpt] At the moment we have an evacuation plan 
which has been elaborated upon and announced by the 
which Radio Lisbon in short wave has already broadcast. 
It is a large operation organized by the Belgian and 
French air forces. By 28 and 29 October their planes will 
proceed with the evacuation of all Portuguese nationals 
living inside the country. [passage omitted] 
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Search Begun for ‘Alleged Lebanese Terrorists’ 
PA2910025791 Madrid EFE in Spanish 0137 GMT 
29 Oct 91 


[Text] Madrid, 28 Oct (EFE)}—It was reported on 28 
October that Spanish police have detected the presence 
of three alleged Lebanese terrorists who may attack 
members of the Palestinian delegation to the peace 
conference thai will begin in Madr.d on 30 October. 


The Antena-3 private television network announced on 
the evening of 28 October that the three alleged terrorists 
in Spain are Husayn Shahin, Muhammad Husayn Bei- 
dum, and "Ali Salman, according to an internal note sent 
by the General Police Directorate to all its units. The 
police communique orders the search for and arrest of 
the three alleged terrorists. 

Spanish antiterrorist sources blame the possible presence 
of these terrorists for an attack on some of the Pales- 
tinian delegates who have received death threats from 
radical Arab or pro-lranian groups who oppose peace 
negotiations with Israel. 


In Madrid, more than 10,000 Civil Guard (rural police) 
and policemen, reinforced by soldiers, are on maximum 
alert to prevent attacks and to protect those attending the 
peace conference. 


Official Spanish police sources admit that Islamic ter- 
rorism is their main concern, but they do not rule out an 
attack by the ETA [Basque Fatherland and Liberty] 
terrorist organization, which claims independence for 
the Basque country (north of Spain). The ETA has begun 
a new wave of violence during the past two wecks. 


The ETA, with nearly 700 murders over the past 23 
years, carried out the bloodiest attack ever to take place 
in Spain in June 1987, when they attacked a Barcelona 
supermarket and killed 22 people. The second bloodiest 
attack was blamed on Islamic terrorism and took place in 
a restaurant outside Madrid on |2 April 1985, which 
killed 19 people and wounded 80. 


Peru's Fujimori Seeks Support for Antidrug Fight 
PY2510182791 Madrid EFE in Spanish 1723 GMT 
23 Oct 91 


[Text] Madrid, 23 Oct (ANDINA)—-Peruvian President 
Alberto Fujimori today asked the developed countries to 
help Peru eradicate coca by purchasing the agricultural 
products that are being grown to replace it. 


The president's proposal has been supported by Felipe 
Gonzalez, the Spanish head of state, who promised to 


support the plan. 


Fujimori is on an official visit to Spain. He and 
Gonzalez signed a framework document [acta de bases), 
which is the step prior to the signing of a bilateral 
agreement. 
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The agreement will provide for increasing cooperation in 
various fields, especially financing, to the tune of $160 
million, projects of mutual interest in the ficlds of 
tourism, railways, and hydroelectric power generation. 
The Heenan ait kn auntie ead taenetnaaoniin, 
The Spanish Government has also offered to help Peru 
eradicate cholera. 
After telling Gonzalez about the efforts that Peru is 
making to put its economy in order, Fujimori asked for 
help in the fight against terrorism and drug trafficking. 


Gonzalez promised to help Peru :n all aspects of the 
antidrug struggle, including the alternative crops pro- 
posal and practical cooperation measures. Gonzalez 
said: “This proposal must be resolutely supported, 
because it is a perfectly valid mechanism for dealing a 
harsh blow to drug trafficking, which is one of the main 
problem's that should now be resolved.” 

Fujimon said he hopes that with the determined support 
of Prime Minister Gonzalez it will be possible to take the 
first steps toward a comprehensive strategy, in which 
pate. 


Millions in Assistance Offered 


PA2410214391 Lima Panamericana Television Network 
in Spanish 1200 GMT 24 Oct 91 


[Report by Gonzalo Iguazaki] 


[Text] Spain will finance investment projects in Peru for 
the amount of $162 million. It will also offer strong 
support for economic and political reforms and the 
struggle against drug trafficking. This announcement 
was made by President Alberto Fujimori, after meeting 
with his Spanish colleague Felipe Gonzalez. 


Spain has cooperated in a generous manner to support 
Peru, and it will continue to do so according to its 
capabilities. Spain has also signed this basic agreement 
to support the social and economic development of our 
country. 


Early on 25 October, Fujimori will leave for Paris, which 
is the third leg of his European tour, to pay a courtesy 
visit to President Francois Mitterrand. 


[Begin recording] [Gonzalez] There has been a reduction 
in the level exchange due to some unimportant 
misunderstandings. Subsequently, [words indistinct] the 
presence of President Fujimori in Spain really makes 
things easier. I can tell you that we met in Guadalajara... 
[pauses] We speak the same language and this has great 
importance. 


[Fujimori, in progress} ...and as a result, it will have a 
favorable impact on the crisis situation in Peru. [Words 
indistinct] advance you some figures [words indistinct] a 
sum of $162 million: [words indistinct] $20 million for 
the cooperation fund; and $62 million for specific 
projects [words indistinct]. A project that interests Peru 
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a great deal is the railroad between [words indistinct], 
financed by the $20 million contribution from [words 
indistinct}. [end recording] 


* Police Diviwed on Citizens Security Law 
92WDO0S6Z Madrid YA in Spanish 10 Oct 91 p 7 


{Article by Manuel Santaclla: “United Police Trade 
Union Blames Government for Social Convulsion 
Caused by Drugs”} 

[Excerpt] The police unions are divided on the subject of 
the new Citizen Security Law. While the United Police 
Trade Union (SUP), the majority organization, calls it 
“ambiguous and bad,” the National Association of Uni- 
formed Police Officers (ANPU) says that it is “neces- 
sary” in order to combat crime. 


Maximiano Correal, the spokesman for the SUP, also 
criticized the absence of a clear government policy on ithe 
public consumption of drugs. “We do not understand 
how this government can have removed the penalties on 
the public consumption of drugs a short time ago, but 
now decides that it is the great evil affecting our soci: *y,” 
Correal said. “Orders and counterorders, as the military 
say. equal chaos.” 


“We predict that with the new law, the image of the 
police will be seriously damaged. We will cease to play a 
preventive role—which is the most important one cur- 
rently—and will return to our infamous role as repres- 
sors,” Correal said. “As policemen,” this + »0kesman 
noted, “we want clear and written useful tools, and this 
text does not give them to us. Anyone who thinks that 
the battle against drugs can be waged by police measures 
alone is an ignoramus.” 


“The concept of detention,” Correal went on to say, “has 
net been clearly defined. In the law, we read the word 
instar (to prosecute). The dictionary of the Royal 
Academy of Language says that instar means ‘to reiterate 
a request or an appeal,” but it never means to detain.” 
With regard to the penalties for the public consumption 
of drugs, this spokesman said “I would like to know how 
one can obtain payment of a fine from an individual who 
has to steal in order to obtain drugs. The first thing 
which must be done is to begin to investigate who is 
handling the drug money. The banks have 4 duty to 
cooperate with the police. Moreover, there is no police 
unit which is undertaking specific actions to combat 
mone) -laundering operations.” 


“Secondly,” Correal said, “it is necessary to attack the 
problem from the point of view of health. When we 
arrest a drug courier, it is because he is committing a 
crime against public health. We are asking this question: 
What is the minister of health doing about this?” 


Maximuiano Correal said that the police cannot function 
well because “at the present time, there are up to seven 
different police bodies. Let someone tell me how all this 
can be coordinated.” 


SPAIN 


* PP Alternate Proposal to ‘Corcuera Law’ 
92WDO0S6X Madrid DIARIO 16 in Spanish 10 Oc: 91 
ps 


{Article by Julian Lacalle with comments by Ismael 
Fuente: “People’s Party Demands Psychological Evalu- 
ation and Prison Rehabilitation for Drug Addicts™] 
ional Sess eae Cae Seen See ee 

will propose to Minister Corcuera in the Congress today 
&@ major alternative to “his” Citizen Security Law. In 
addition, Trillo will voice ition to arrests for 
failure to produce the DNI [National Identity Docu- 
ment] and domicile registration without a judicial order, 
on the basis of amendments to the draft to which D16 
[DIARIO 16] has obtained access. Corcuera has in recent 
days been engaging in feverish for “his” law, 
and yesterday he attacked the intellectuals who have 
opposed the proposal. He made the ironic comment that 
Spain “is the country with the most intellectuals per 
square meter.” 


PP leader Federico Trillo will propose his party's alter- 
native to the “Corcucra Law” during a plenary session of 
the Congress today. 


One of the most notable aspects of this proposal would 
bring the public consumption of drugs under the Crim- 
inal Code. The courts would be required to obtain expert 
psychological opinions as to whether the individuals on 
trial are addicts. Those who are so classified would be 
sentenced to serve time in a rehabilitation center. All of 
this is proposed as an alternative to administrative 
sanctions, that is to say the fines which the Socialists 
propose. 


The PP defends the criminal classification of drug con- 
sumption, although the type of penalty which might be 
imposed on drug addicts arrested in the act of self- 
administering heroin or sniffing cocaine has not yet been 
determined. 


Following their arrest, drug addicts would be turned over 
to a judge who would order forensic opinions as to 
whether they are addicts or casual users. Those classified 
as addicts would be sentenced to deprivation of freedom, 
with their terms to be served at a rehabilitation center. 
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Sources in the PP say that the most logical thing would 
be for the length of each sentence to be the time required 
for the rehabilitation of an addict in a special detoxifi- 
cation center. 


Trillo will also ask Corcuera to introduce a precept into 
the law whereby drug traffickers will serve their full 
sentences, without benefit of any penitentiary privi‘eges 
affecting the reduction of penalties. 


The PP has also drafted amendments to the law's 
polemic Articles 20 and 21. The PP emphasizes in an 
amendment which would replace Article 20 that in cases 
of unjustified resistance or refusal to produce identifica- 
tion, or to provide proof or means of identification 
voluntanly, as well as when there is reasonable suspicion 
that an wlicit act has been committed, “the provisions of 
the Criminal Code and the Criminal Prosecution Law 
will apply.” In other words, the legislation in effect will 
prevail. This would eliminate the discretionary authority 
of the police and adapt the practices to the constitutional 


In another amendment, the PP calls for elimination of 
ee ee eee oe ee 
domicile without a judicial order. “The draft,” the 

partial amendment says, “seems to ignore not only the 
quate doctrine on the concept of flagrante delicto, but 
also introduces an element certain to create conflict in 
our juridical orders and their practical application.” 


Minister Jose Luis Corcuera, for his part, has in recent 
days gone on a veritable offensive where the 
proposed Citizen Security Law is concerned. The min- 
ister has made public statements in favor of the draft law 
every day. He has even invited journalists in the various 
media sectors to luncheons, winning front-page coverage 
in the newspapers in some cases. Yesterday the minister 
could be seen in the congressional corridors chatting 
about the law with newspapermen. Just pricr to the 
debate, Corcuera again expressed his views with his 
usual virulence. On this occasion, his target was not the 
politicians, but the intellectuals who have categorically 
opposed his draft law. The minister said that there are 
many intellectuals in this country, “the nation with the 
most intellectuals per square meter.” But he added that 
when it comes to evaluating technological progress, this 
abundance of intellectuals is relative. 


Corcuera's thesis is that here in Spain, an effort is being 
made to do what already exists in England, France, and 
Germany, and in some cases in the United States. Jose 
Maria Mohedano, speaking on the preceding day in the 
same place where Corcuera expressed these views yes- 
terday, and also in the course of a conversation with 
journalists, said that the law will not be approved in the 
parliament with its current text, “and it will not end up 
in the Constitutional Court.” 
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[Box, p 5] 


Deception 


In the name of collective security, a complex and diffuse 
concept, the Socialist government will be able to violate 
if the “Corcuera Law” succeeds. This is a draft law which 
has already been discredited by the opposition and by 
very broad and well-qualified sectors spanning society. 
The minister's argument is fallacious, demagogic, and 
possibly unconstitutional. He says that in order to 
combat drugs, the police must have, among other things, 
the legal right to “kick in doors” when a crime is 
suspected, or “to arrest” anyone who cannot identify 
himself “within the prescribed time limit.” 

The drug war must be waged from the top downward 
(from the large international networks down to the last 
poor drug addict who will die in a corner with a syringe 
stuck in a vein), and not the reverse. Let no one—neither 
the PP and its factions, nor the neighborhood patrols 
with their frightening cry of “enough, already” —nurture 
any other illusion. Anything else, including the “Cor- 
cuera Law,” may prove a deception. 


* Criticism of New National Energy Plan 
92ES0063A Madrid ACTUALIDAD ECONOMICA 
in Spanish 30 Sep 91 pp 24-27 


{Article by Jose Maria Vals: “The Tricks of the New 
National Energy Plan™] 

[Text] The new National Energy Plan (PEN), which is 
supposed to contain the major guidelines for this sector 
up to the year 2000, was submitted to the Congress of 
Deputies with less solemnity than expected on 9 Sep- 
tember. The plan, which arrived in Parliament more 
than six months late, was born with an air of grandeur 
about it, as its first paragraph states that “energy policy, 
set forth systematically in the PEN, represents the para- 
digm of sectorial industrial policies.” In other words, the 
government wants this plan to be bedside reading for all 
businessmen who must make decisions that will affect 
energy consumption. 


This air of grandeur was partly dissolved when shortly 
after the plan was passed by the Council of Ministers, the 
parliamentary groups officially asked the government to 
send it to the Congress and were informed, officially as 
well, that the complete document was still being ted. 
The 270-page plan eventually arrived at the Parliar.cnia 
month and half after the Executive Branch gave it the 
final OK. Sources in the energy sector even say that the 
government officially approved only the first 10 pages, 
entitled “general outline of the 1991-2000 PEN” and 
that the Industry Ministry got the rest of the document in 
order in the following weeks. 


Anecdotes about its approval aside, many businessmen 
and experts were awaiting the publication of the PEN as 
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a true godsend, to see what answers it provided to the 
major questions that had been asked in previous months, 
mostly about the electric power sector. 


Major Decisions 


The first of these major questions was what would 
happen with the nuclear moratorium. The response 
could not have been more disappointing, inasmuch as 
the situation will remain the same until the year 2000; 
the plan does not clarify the future of the power plants 
that have been shut down or how the investments 
already made will be financed. The final treatment of 
these investments “will be addressed,” the PEN says, “in 
the corresponding legislative provisions,” which means 
that the country will have to keep on waiting. 

The second major question, in the wake of the moves 
made in the sector before summer, had to do with the 
redrawing of Spain's electric power map. More specific 
answers were expected now that ENDESA [National 
Electric Power Company, Inc.] has taken a position in 
Sevillana and Iberduero and Hidvola have just merged 
(now called Iberdrola I and Iberdrola )I). Doubts have 
not been dispelled here either. The PEN opts for a 
“concentration” of power-generating companies to keep 
them separate from final distribution to consumers. 


Here too there are contradictions. In attempting to 
justify its recommendation of separating generation and 
distribution, the plan states that “single company elec- 
tricity systems (France and Italy) have models that are 
not very different, while other countries of the OECD 
[Organization for Economic Cooperation and Develop- 
ment] show a high degree of differentiation between the 
two businesses.” The plan then gives examples of such 
countries, stating that “bolstering electricity generation 
by independent producers, which is very pronounced in 
the United States, England, Holland, and Italy, and the 
increase in international exchanges of electricity con- 
tribute to the development of wholesale electric power 
markets.” Italy is thus an example of a country with a 
single company that generates and distributes electricity 
and of a country where independent producers have a 
strong presence. 


According to sector sources, England also deserves sep- 
arate mention. “There,” these sources say, “independent 
producers have appeared thanks to the privatization of 
the state-run generating companies. Here in Spain sepa- 
rating the businesses is clearly designed to concentrate 
production under the control or at least the watchful eye 
of the public sector.” 


New Plants 


Finally we come to the third major pending question for 
the electric power sector, a two-pronged question more- 
over: How many new plants will have to be built and who 
will pay for them? The PEN more or less answers the first 
part of the question. The second remains. 
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As for new facilities, the plan indicates that there will be 
five new groups running on domestic coal; they will be 
located in El Bierzo, Puentenuevo (Cordoba), Puertol- 
lano (Ciudad Real), and Teruel. Two of the five will be in 
Puertollano. They will be complemented by the conver- 
sion of two fuel-oil plants to natural gas (Escombreras 3 
and Cristobal Colon), both in Andalusia. Moreover, two 
new natural gas plants will be built, and several small 
plants that can burn either gas or fuel oil will be kept in 
reserve. 


What the PEN does not say is how much all this will cost 
and who will be in charge of the construction work. All 
indications are, however, that given the location of the 
will enter Spain through the province of Cadiz, the 
principals in the new investments will be ENDESA and 
Sevillana. 


Actual Cost 


With regard to the choices that the government has made 
for the new electric power grid, the PEN makes it clear 
that the 1,900 mega-vatts (1.9 million kilowatts) that 
Valdecaballeros was going to produce will be supplied by 
the natural gas-fired plants. Both the text of the plan and 
the minister of industry, Claudio Aranzadi, contend that 
opting for natural gas is less expensive than finishing 
Valdecaballeros. But the numbers are somewhat decep- 
tive. 


When the numbers are viewed in isolation, sort of like in 
a laboratory vacuum, the natural gas option is more 
economical, since the total cost of producing a kilowatt/ 
hour of energy is 6.55 pesetas in the natural gas plants, 
compared to 7.88 pesetas if Valdecaballeros were 
brought on line. The cost jumps to 10.31 pesetas if the 
amount already invested in the Extremadura power 
plant is added in. 


The fact is that right now Sevillana de Electricidad and 
Hidrola, which own half of the power plant, have 
invested somewhat more than 300 billion pesetas, as 
acknowledged by the Industry Ministry. This amount 
will have to be defrayed. If the new legislation 
announced in the PEN provides that the companies will 
pay, the cost will be passed on to consumers through 
higher rates. If the State assumes the cost (which is 
unlikely), it will defray it through taxes. 


Therefore, in order to ascertain the actual financial 
repercussions of replacing Valdecaballeros with natural 
gas plants, the logical thing would be to assume that the 
cost of compensating for the investments already made 
will be an additional expense for the new power plants. If 
we add this expense in, cach kilowatt/hour produced 
with natural gas comes out costing 8.32 pesetas, still 
below the 10.31 pesetas per kilowatV/hour at which 
Valdecaballeros would put out power with all of its costs 
figured in. However, we would have to subtract from this 
number half of the four percent nuclear moratorium 
surcharge on electricity bills, which would be removed. 








acknowledges for 
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Spain's only oil company, all refineries will be in the 
hands of multinationals; this has already happened in 
the case of Petromed and is on the verge of happening 
with CEPSA [Spanish Petroleum Company, Inc.]. 


Spain approaching those of the Community, gasoline 
sales will rise; it announces, however, among other 
things, that the government will use taxes to reduce 
consumption. 


The plan admits, however, that the bi oil consumer 
is transportation, where cuts are di . It indicates, 
nonetheless, that the completion of the current highway 
program and the total electrification of railways will help 
lessen demand for oil products. 


As to forecasting the price of crude oil the PEN adds that 
the refining companies have made their future plans on 
the basis of a per barrel price of $19 to $23 for the next 
nine years. The plan echoes this price but cautions that 
unforeseeable circumstances will cause wide swings in 
the price at certain times. We must bear in mind here 
that although the plan does not say so, the price of 
natural gas is usually tied to that of crude oil, and 
therefore these swings will also have a positive or nega- 
tive impact on consumers of this fuel. 


Savings 


Lastly, the PEN includes in an annex its Savings and 
Energy Efficiency Plan, which is designed to cut energy 
use in Spain until the goals that the PEN itself sets are 
met. The government is proposing somewhat more than 
| tnilion pesetas in investments in order to realize these 
savings. The public sector will furnish only 189.826 
billion pesetas of this amount. 


The disproportion between the two figures stems from 
the theory, which the plan propounds, that the agents 
who will need to reduce their energy use will see their 
investments compensated by savings arising from their 
lower demand for energy. 


In any event, the plan calls for the Energy Diversification 
and Conservation Institute (IDAE) to invest 116.594 
billion pesetas of government budget revenues, which 
will subsidize some of the investments that private 
business will have to make. 
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rom where will Spain get the natural gas that the 
Sid ails toc on 0 count 
5. What will the pricing policies for gasoline and gas oil 


1. Power plants will be built to generate six million more 
kilowatts. 

2. Consumption of natural gas will triple over the next 10 
years. 

3. Consumption of automotive fuels will level off. 

4. Sixty-five mining firms will have to close in just four 


years. 
5. Several nuclear power plants will have to shut down 
because their useful life ..xs ended. 


And the Ones That Are Concealed 


1. The amount of investment needed to build these new 
plants 1s not given. 

2. The plan does not say cither who will put out the 540 
billion pesetas needed for this. 

3. The planned savings of these fuels contradict con- 
sumption levels closer to Europe's. 

4. No clues are even given as to which companies may be 


§. The plan does not give a figure for the cost of these 
shutdowns or tell how they will be carned out. 


The Key Facts for Businesses 


—There is still no clarification about the reorganization 
of the electric power vector. The PEN merely repeats 
the Industry Ministry's recommendations. 


—Given the plan's projections of new power plants, 
Endesa and Sevillana look to be the principals in the 
new investments. 
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— The government is wagering on REPSOL's survival as 
the sole major Spanish oil company, regarding the 
absorption of CEPSA and Petromed by multinationals 
as a fait accompli. 

—The mining companies must cut their payrolls by 
6,000, this has already begun to create labor strife in 
severa) basins. 


9IESOOSSA Madrid CINCO DIAS in Spanish 
27 Sep 91 pp 12, 33 


[Article by General Secretary for Industrial Promotion 
and T Eugenio Triana: “Technological Change 
and Public Enterprise”) 

[Excerpts] The technological balance evolved in a posi- 
tive direction in Spain between 1988 and 1990. Our 
ee ee eee ae eee 
tion of our national companies into the projects of the 
general program for technological 


to 0.9 at the present time, with a total contribu- 
2. For the first time, the amount of money spent on R & 
D by the companies (57 percent of the total) is greater 
than that provided by the public agencies, although AA 
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companies, with improvements in sales volumes, 
exports, new patents, cic. 

6. Spanish companies’ performance in international R & 
D programs is noteworthy. As we know, Spain occupies 
fourth place in the EUREKA [European Research Coor- 
United Kingdom and the Netherlands. Its qualitative 
lead is reflected in the number of companies, 42, (a third 


i candidates for Community 
ies’ returns have grown from 


the programs of major : ESPRIT [European 
Strategic of Research and Development in 
Information ], devoted to information tech- 








This growth, relatively greater than that of the economy 
as a whole, is attributable to the higher rate of direct 
investment in fixed capital that associates service pay- 
ments with tehnology assets. 

The critical variable is the volume of revenue derived 


Our country has coordinated itself with those countnes 

most developed in this field, thus favoring commercial 

exchanges, direct investments in Spain and internation- 

session of Saanich tus! 

The next step will have to be—and to this end a 

promotion program has been impicmented by the Indus- 
Registry Office—to 


st forth in Article 38 of the Spanish Constitution. The 
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European Economic Area presupposes an area governed 
by the principles of free competition and antitrust, as set 
forth in Articles 85 and 86 of the Treaty of Rome. The 
interests of our country and the affirmation of certain 
principles that define an economic system make 11 advis- 
able for us to assume a positive attitude toward these 
{articles}. 


ae Sas compensa oe es 
and small companies whose future 

Senepateen of tiie santas to Ramneen Htam, Hai 
more, in our country any initiatives involving mergers or 
takeovers would, with few exceptions, only with diffi- 
culty attain the dimensions that are indicative of abuse 
of one’s dominant status or deviation from free compe- 
tithon. 


Article 128.2 of the Spanish Constitution states that 
“public initiative is recognized in economic activities,” 
establishing under the same heading that “essential 
resources or services may be set aside for the public 
sector by law.” 


Precepts that legitimize the creatien of public companies 
through the initiative of public agencies, imposing the 
requirement of law in the case of setting aside essential 
resources or services. 


The balance built into our Magna Carta reflects the 
political determination to integrate different partisan 
philosphies, but « is also a faithful reflection of the 
peculiar position public companies occupy, which is a 
result of the state's leading role in the economy, and they 
must furthermore operate and compete under conditions 
equivalent to those under which private companies do 
within the regulatory framework of the EC. 


It can be asserted that the public industnal companies 
are at present managed with standards of economic 
efficiency similar to those of private companies. The 
government has emphasized the necessity of improving 
or building up their ability to produce revenue and also 
of limiting their fields of operation to the requirements 
of the public interest and economic reason. On the 
whoie, the system of publicindustnal companies in Spain 
has a profile that is suited to the new configuration of the 
European Economic Area. 


The concept of public enterprise has frequently been 
crossed with others of greater importance like state 
economy, degree of social equality, or economic plan- 
ning. Now we need to cross public enterprise with 
technological change under market economy conditions 
in which we are going to extend priority to the principles 
of free competition, the efficacy of the market in allo- 
cating ~csources, and safeguarding the public interest. 


It does not seem to me that the public industrial compa- 
nies Ought to have special missions in this field cither 
that cannot be attributed to the imperative of economic 
and social efficiency. 





tively and qualitatively—in ESA projects, contributing 
47 percent of the Spanish return [on investment] and 
playing a leading in some of the contracts of major 
importance. The pu» sc companies play an important 
role in Spain's participation in the EUREKA applied 


nee Ripe. to: accounting for approximately 25 
percent of it and boasting the status of leader on one of 
the projects. 

The public industnal companies represented somewhat 
less than 10 percent of the CDTI's annual contribution 
to national technological projects, a rate that can be 
explained as being due to CDT] activities in nonindus- 
trial sectors without the presence of public companies 


and also to some public companies’ ability to self-finance 
their own ordinary R & D activities. 


The industrial technology strategy is defined in terms of 
the long-term view. The comparativ. advantage held by 
Japanese companies in their adaptation to the long-term 
approach, or focusing on a company’s ability to produce 
a return in the long run with an investment of patient 
capital enabling the company to give preference to 
capitalization for short-term returns or capital assets 
rather than to the distribution of dividends. 


This approach seems to be very well-suited to the public 
companies provided that they are guaranteed invest- 
ments in research and development and that sufficient 
continuity of company policies is preserved. 


Cooperative effects can be achieved in public company 
combines for the purpose of technological development 
of common interest to the different companies, [thus 
enabling them] to attain the critical size necessary in 
high tech projects. We in the Ministry of Industry, 
Commerce, and Tourism encourage the formation of 
industrial consortiums as one of the major priorities of 
the PATI [expansion not given], which brings together 
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production and financial capabilities and tres to coor- 
dinate the different technological specialties. 


would be inaccessible in isolation and to favorably 
compete for the supply contract. The process can be 
perfectly open and above board and conform to Com- 
ange Ae og eh ect pmeewe daptly sap nn 
the part of industrial companies and the emer- 
ane ¢ of larger combines and consortiums within which 
the companies can presrve their identities. 











Denmark 


Eliemann-Jensen, Genscher Want Baltics in EC 


PM2810152091 Copenhagen BERLINGSKE TIDENDE 
in Danish 23 Oct 91 p 8 


[Jorn Mikkelsen report: “Denmark and Germany Want 
the Baltic Countries in the EC™] 

[Text] Rostock—Denmark and Germany have declared 
their readiness to take on wide-ranging responsibility for 
the democratic and economic development of the three 
Baltic countries, including preparing the way for the 
rapid admission imto the EC of Estonia, Latvia, and 
Lithuania. 


Alt a mecting in Rostock yesterday Foreign Minister Uffe 
Eliemann-Jensen (Liberal) and his German counterpart, 
Hans-Dietnch Genscher, agreed to intensify cooperation 
with the Baltic states and to issue invitations to a 
conference of the foreign ministers from the countries 
around the Baltic Sea. The conference is expected to take 


place at the end of January. 


“The Baltic Sea has become a region of opportunity after 
decades of being a region of confrontation. We are now 
spared all the slogans about the Baltic as a Sea of Peace 
which turned out to be a sham, and now we can get down 
to work,” Ellemann-Jensen told journalists. 


eae rege ny nnd he: pe See mi 


region at the top of its agenda, and they urge the EC to tie 
the Baltic countries to it as associate members immedi- 


ately, 


Eliemann-Jensen pointed to Denmark's recently estab- 
lished Eastern European fund totalling 2.1 billion kroner 
and heid out the prospect of a continuation and expan- 
sion of this aid. But there was general agreement that the 
road to a market economy is particularly difficult in the 
Baltic region because it was firmly integrated in the 
Soviet economy. 

“Launching an initiative is the particular responsibility 
of Denmark and Germany, but this requires great under- 
standing and hard work. It is not only a question of 
moncy, but also of setting an example,” Ellemann- 
Jensen said at the final press conference. 


He stressed, however, that there can be no suggestion of 
channeling large-scale economic aid to the East without 
making sure that the countries are developing in the 
direction of a market economy: “That would simply be 
keeping the system alive—something that neither they 
nor we want,” he said. 

However, according to the two foreign ministers, an 


the Soviet Union. Without economic reforms in Russia 
it will be difficult to achieve economic prosperity in 


Foreign Companies Bid on Nuclear Power Station 


LD2810221991 Helsinki Suomen Yleisradio Network 
in Finnish 1300 GMT 28 Oct 91 


[Text] Three companies that build nuclear power sta- 
tions have submitted bids for construction of Finland's 
fifth nuclear power station. A Swedish, Soviet, and 
German-French supplier of power plants are offering 
seven different alternatives for a nuclear power station. 
The size of the alternatives offered varies between | 000 
and 1,450 The next nuclear power station 
will be built either at Loviisa or Olkiluoto on the grounds 
of present power stations. The comparison of the bids 
now received will take several months. The power com- 
panies are urging the government and Dict to make a 
positive decision in principle on the building of a new 
power station. At best the new power station could be 


completed by the end of 1998. 


* Parliament Votes Funds for Baltics, Jobs 


92EN0027B Helsinki HELSINGIN SANOMAT 
in Finnish 27 Sep 9i p Ii 


[Unattnbuted article: “Supplementary Budget Swells to 
11 Billion: Outlays To Manage Unemployment 
an‘ National "] 


Excerpt] On Friday. the parliament received a proposal 

the government for a second supplementary budget 
for the current year. The proposal increases the state's 
net outlays by just under 5 billion markkas. The state's 





nei imcome is expected to drop by 6 billion markkas 
mainly because of a reduction in tax revenue. 


millon markkas. The state's share in outlays for national 
health insurance increases by 279 million markkas and 
for national pensions by 243 million markkas. 


Support for Baltics and Soviet Union 
The plan is to send the Soviet Union an additional 31 


Outlays for Refugees Increase by 107 Million 


Outlays by the administrative branch of the Ministry of 
increase by 1.41 billion markkas. Of this, 580 million 
markkas is for basic insurance in accordance with the 
Unemployment Insurance Law. 


An additional outlay of 107 millon markkas 1s needed 
for receiving refugees. An additional 290 million 
markkas is needed altogether for the siate’s share in 
municipalities’ health care and social welfare. An appro- 
pnation of 90 million markkas is proposed to compen- 
sate farmers for vacation-service expenses. 
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The government proposes 81 million markkas for edu- 
cating the adult labor force. Investment expenditures for 
protecting jobs increases by | million markkas. It is 
predicted that 215 million markkas of appropriations 
obligatory under the Employment Law will go unused. 
An additional 180 milhon markkas 1s needed as outlays 
to guarantee wages. [passage omitted] 


* Border Province Fears Wave of Asylum Seekers 


92ENO031G Helsinki HELSINGIN SANOMAT 
in Finnish 22 Sep 91 p 8 


natiributed article: “Kymi Province Urges Towns To 
ake in Refugees; Waiting Has Added to Asylum 
Seekers’ Mental Problems™)} 


[Text] Lappeenranta—The government of Kymi Prov- 
Ince 18 Urging Municipalities to take in refugees and those 
who have been granted asylum. Thirty people who have 
been granted asylum are waiting in province centers [to 
be assigned] a home municipality. 


According to doctors, the uncertainty and prolongation 
of their wait have clearly added to the mental problems 
of those waiting for asylum in the reception centers. 
Health care personne! discussed health care for refugees 
at Luumaki on Friday. 

On the whole, refugee health care has not produced 
problems for officials. According to doctors, Finnish 
tourists run a greater risk of contracting contagious 
diseases than do asylum seckers. 

Department head Pekka Jokinen said that Eastern and 
Southeastern Finnish towns have down a worse job than 
the rest of the country of taking care of their obligation. 
The worst of all is Kuopio Province, not a single one of 
whose towns has decided to accommodate refugees. 


Kymi Province municipalities have tz ken in 106 people 
who were granted asylum this year. They have now 
decided to accommodate a total of 160 of them. Kotka 
has decided to take in 30 refugees next year in addition 
to those ii already has. 


About 300 applicants for asylum are waiting for deci- 
sions in Kym: Province reception centers. There are over 
3,000 of them in the whole country. 


* Foreigners Office Official on Illegal Workers 
GIENOOIIF Helsinki HELSINGIN SANOMAT 
in Finnish 4 Oct 91 p § 


Unattributed article: 
$ in Fines”) 


ext} Harri Palumu, the head of the Helsinki Police 
ment Foresgners Office, estimated that hundreds 

are working without permits in the capital 

district alone. If the police receive a report of the 


“Working Without a Permit 








employment of workers without permits, they investi- 
gate the matter and, if necessary, fine both the employee 
and the employer. 


70 people who were working without permits or 
employers were fined. The number of fines equivalent to 
one day's pay that were imposed ranged from five to 40. 
According to Palmu, working without 2 permit may also 
have an effect on a foreigners chances of obtaining a 
work permit, especially if the illegal worker has only been 
in Finland a short time and, for example, on a tourist 


* Union Says Jobs Going to Illegal Immigrants 
VIENOOIIE Helsinki HELSINGIN SANOMAT 
in Finnish 4 Oct 91 p $ 


Unaitributed article: “Ilegal Foreign Workers Ousted 
rom Workplaces, Reports to Union Increasing Because 
of Poor Employment Situation”) 


[Excerpt] On construction sites they are more inclined 
than to resort to employing illegal forcign 
workers. ing to the Uusimaa local of the Con- 
struction Union, cxample, the poor employment 


situation has markedly increased workers’ willingness to 
report them. 
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During the past two weeks, the Construction Union has 
im only four workplace cases in the capital 
found elsewhere in Finland as well. 


Soviets, the officials have also come across Poles and 
Moroccans. 
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92EN0031A4 Helsinki HELSINGIN SANOMAT 


in Finnish 15 Oct 91 p 7 


* Concern Over Number of Romanian 


FBIS-WEUL-91-209 
29 October 1991 
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Roughly the same number of asylum seekers have come 
to Finland this year as last year. There were slightly over 
2,700 ayplicants then. Soviet citizens are at the top of 
this year’s statistics. There are 384 of them, 333 Somalis, 
and 233 Romanians. 


Norway 


NATO Command ‘Conflict’ With FRG Continues 


PM2310133291 Oslo AFTENPOSTEN in Norwegian 
22 Oct 91 p 10 


[Olav Trygge Storvik report: “Kolsas Conflict Under 
Wraps”) 


[Text] The conflict over the NATO headquarters at 
Kolsas and Norway's military link with Europe con- 
tinues. But the two defense ministers, Gerhard Stolten- 
berg and Johan Jorgen Holst, have put the conflict under 
wraps. 


This emerged when the defense ministers met the press 
at the beginning of Stoltenberg's official visit to Norway. 
Stoltenberg was unwilling to answer a question about 
why it is so important to Germany to change the land 
boundary of NATO's Northern Command. He 
brusquely pointed to the changes in the area around the 
Baltic Sea and said that he had reached agreement with 
Holst not to go into the problems in any depth. 


The two defense ministers came almost directly from the 
NATO meeting in Sicily where they had an opportunity 
to sort out the problems with the assistance of the other 
NATO foreign ministers. However, they did not succeed. 
The meeting in idyllic Taormina was clearly no political 
idyll. The only thing on which agreement was reached 
was to continue the tug-of-war over the command 
boundaries, and to set up a working group which will try 
to solve the problems before the next summit in early 
November. The working group will consist of two repre- 
sentatives of each country affected—Germany, Britain, 
Denmark, and Norway. 


From the viewpoint of Norwegian military policy it is 
interesting to note that the United States is not taking 
part ia the work of the group. It would not have been 
unnatural for the Americans to have taken part directly 
in the work since SACLANT, NATO's supreme com- 
mander for the Atlantic who is a U.S. admiral, is also 
responsible for part of the Northern Command area. 


Defense Minister Holst explained this by saying that 
there will nevertheless be good contact with the Ameri- 
cans during the process, and the United States has given 
assurances that it can live with all the solutions the 
European countries reach on this issue. Nevertheless the 
question which remains is whether the U.S. restraint is 
an expression of further U.S. disengagement from Euro- 
pean security policy as Washington gradually withdraws 
forces from Europe. 


FBIS-WEU-91-209 
29 October 1991 


During yesterday's press conference the two defense 
ministers were al pains to play down the current dis- 


agreement and the impression that Norway is an isolated 
outpost in the Arctic Ocean. Holst assured the press that 
the allies have not lost interest in the northern regions 
and said that he saw no reason for concern. Stoltenberg 
said that the military situation in the northern regions 
has not changed to the same extent as the situation in 
Central Europe and that this must also be taken into 
consideration by Germany. 


He reminded the press that the German Navy has taken 
on an important role in the Norwes-an Sea, and that 
Germany stands by its commitments in NATO's mobile 
rapid deployment forces. Also, the German Navy's air- 
craft have an important role in the area. 

Stoltenberg began his visit yesterday with talks with 
Prime Minister Gro Harlem Brundtland which focused 
on Norway's relationship with Europe and the develop- 
ments taking place there, as well as relations with Ger- 
many. These topics will be the subject of further discus- 
sion when Defense Minister Johan Jorgen Holst takes his 
guest on a two-day tour of defense installations in 
northern Norway. 


Yesterday the two ministers signed an agreement which 
will enable Norway to modernize its complete tank force 
through the purchase of 92 used, but modernized, 
German Leopard | tanks. The terms of the deal are very 
favorable and the deal means not only an increase in 
quality for the Norwegian Army, but also considerable 
rationalization on the maintenance and supply side. 


Labor Party Secretary on EEA, EC Membership 
PM2510133091 Oslo ARBEIDERBLADET 
in Norwegian 23 Oct 91 p 3 


[Report on interview with Labor Party secretary Thorb- 
jorn Jagland by Bjorn Haugan; place and date not given] 


[Text] Labor Party secretary Thorbjorn Jagland voiced 
his satisfaction with an EEA [European Econornic Area] 
agreement which he thinks is good for Norway, but he 
made it clear that the agreement does have its natural 
limitations. 

“We have now made sure of a good framework of 
economic conditions for Norway as long as the EEA 
arrangement lasts. However, what is unce!tain is how 
long it will last. Several of the EFTA [European Free 
Trade Association] nations have already applied to the 
EC for membership. In addition to Sweden and Austria, 
Finland is thinking about seeking membership. And now 
Switzerland has indicated that it wants membership. If 
these countries achieve membership they will leave 
EFTA. That would make it necessary for Norway to 
reassess its position. This is why the Labor Party has said 
the whole time that we cannot rule out seeking member- 
ship. Nordic cooperation means a great deal to me. 
Norway should not stand outside the EC if the other 
Nordic countries become members,” Jagland said. 








FBIS-WEU-91-209 
29 October 1991 


“This is what the party must now discuss.” 


He warned against using the EEA agreement as an 
argument against holding a debate on EC membership. 


“I will strongly dissociate myself from any and every 
attempt to block such a debate. We have said the whole 
time that the EEA could be a lasting alternative, but we 
have also said that we cannot be certain about this. Also, 
we have committed ourselves as a party to a democratic 
and thorough debate on the membership question. This 
is a commitment that is directed just as much toward the 
no to the EC™ side as it is to the “yes” side. We need a 

debate. You cannot first call for democracy 
and then put the lid on a debate.” 


Jagland thinks that there will be a more orderly EC 
debate now that the EEA agreement is on the tabie. 


“The agreement shows us what membership means in 
purely economic terms. We have organized our eco- 
nomic relations with the EC. Now the political dimen- 
sions remain. In this context the Nordic perspective will 
be important for me.” 


The EC is now opening the door to membership negoti- 
ations with Sweden and Austria next spring. This means 
that with the Labor Party's timetable, Norway h*s no 
possibility of parallel negotiations with the Swedes. 
“I cannot see that a difference of a few months will be 
decisive. If Norway seeks membership in November 
next year, that ought to do. The membership negotia- 
tions will be bilateral. Much of what Norway and 
Sweden have in common is already contained in the EEA 
t. We have a number of strong cards in our 
hand,” Jagland said, mentioning Norway's advantage as 
an oil nation as an example. 


Sweden 


Bildt Talks With EC Commissioners in Brussels 


PM 2810161091 Stockholm SVENSKA DAGBLADET 
in Swedish 23 Oct 91 p 6 


{Ingmar Lindmarker report: “Carl Bildt Balances in 
Europe”) 

[Text] Yesterday Prime Minister Carl Bildt described his 
attempts to discuss Europe with EC leaders without 
meddling in the EC's internal affairs as a balancing act 
between politics and diplomacy. He did so after lengthy 
talks with EC representatives which further reinforced 
Swedish optimism. 


While others were tired after a hectic round trip and the 
tension of the night before, Bildt seemed to be eager to 
continue the European debate. However, he admitted 
that here there is a sensitive boundary between what is 
desirable and what is fitting. 


“Sweden is not well known for pursuing a passive foreign 
policy,” he said at a press conference before leaving for 
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home. “We have always been active on the international 
scene and in the nineties this arena will be Europe.” 


But while the Bildt government is “very keen” to make 
its contribution to the development of Europe and has 
lots of ideas, it would be unsuitable as long as Sweden is 
not a member of the EC to “throw ourselves with all our 
energy into the Community's debates.” 


The prime minister also hinted at a difference between 
his public and his private behavior toward Europe. Nor 
did he say much to the press about what had been 
discussed with EC Commission Chairman Jacques 
Delors, apart from reporting that Delors has said “very 
clearly” that he considers the Swedish timetable for 
membership to be realistic. 


As a sign of the Commission's good will there came news 
that an announcement is to be expected in a few days’ 
time about the formation of a joint group to consider the 
Swedish membership application. Work is expected to 
take six months and after that a so-called “avis,” a 
recommendation, on Sweden's membership application 
will appear around the middie of next year. 


This means that formal negotiations could begin in late 
1992 or early 1993. Bildt commented yesterday that the 
Community has probably never had to deal with a 
membership candidate which had made such progress in 
falling in line with EC regulations. However, he was 
unwilling to embroider on the hint that Sweden is 
actually ahead of some member nations. 


Yesterday the prime minister, who had tired, but much 
praised Europe Minister Ulf Dinkelspiel at his side at the 
press conference, also held “very interesting” talks on 
taxation with the EC commissioner responsible, Chris- 
tiane Scrivener. 


Pressed to reveal the content and conclusions of the 
talks, Bildt said that the talks dealt with principies— 
“much easier than figures where taxes are concerned” — 
but told his audience that tax levels will be lowered when 
Sweden becomes an EC member. 


To sum up the Community's expansion plans Bild 
admitted that he had made one of Delors’ expressions 
into his favorite phrase: “History is accelerating.” What 
was impossibie recently, is now not only possible but also 
necessary. 


The new Swedish prime minister seemed himself to be 
accelerating his way through Europe. He arrived in 
Brussels at midnight from Strasbourg, where he had 
“stimulating” contacts with politicians from the Euro- 
pean Parliament. After a few hours’ sleep he continued 
his sensitive balancing act between politics and dipio- 
macy in an EC in which he is already playing a cautious 
role. 
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Dinkeispiel Briefs Press on EEA Agreement 
PM2510162691 Stockholm SVENSKA DAGBLADET 
in Swedish 24 Oct 91 p 16 


{Monica Bjorkiund report: “Sweden the Winner”] 


[Text] “In a process like this one there are always 
winners and losers. But on the whole it is our very 
ee ee ee ar eee eee 
Swedish 

Minister Ulf 
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A market with 380 million inhabitants is opening up to 
Swedish companies. At the same time foreign companies 
will have a greater opportunity to compete on the 
Swedish market. 


“This is advantageous to the consumer; there will be 
greater pressure to keep down prices and greater freedom 
of choice. But it also means that less competitive com- 
panies will be knocked out more quickly than they would 
otherwise have been.” 


According to Dinkelspiel, Sweden's former chief negoti- 
ator in the EEA negotiations, Sweden made very few 


demands for transitional ts and the like. But 
one field—the environmental “sensitive and 
important.” 


“Our point of departure in the negotiations was that 
Swedish standards and the norms and levels that have 
been achieved in the environmental field should not be 
lowered and sacrificed on the altar of harmonization,” 
Dinkelspiel said. 

“It is with great satisfaction that I note that in this 
respect we were completely successful. We have achieved 
arrangements for transitional periods of unlimited dura- 
tion when this was necessary. So we will not be lowering 


and Ulf Dinkelspiel said that he has “high 
hopes” of resolving the matter satisfactorily. 


FBIS-WEU-91-209 
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The EC and EFTA [European Free Trade Association] 
are also agreed on how the EFTA countries will be able to 
exert an influence on the shape of future ; 
Experts from Sweden and other EFTA countries will be 
attached to the EC's various preparatory committees, 
talks between experts, consultative groups, and the like 
in order to be involved in practice and express their 
views throughout the decisionmaking process. 

A 1,000-page draft EEA t will now be rewritten 
to produce the final text of the agreement. This work is to 
be completed by 15 November. As Ulf Dinkelspiel put it, 
by then “every last comma must be ready” so that those 
involved in the negotiations can put their signatures to 
the agreement. 

After that the work of translating the agreement will 
continue, the final detailed scrutiny will be carried out, 
and perhaps the views of the European Parliament will 
be sought, before it is time for parliamentarians to sign 
the agreement before the end of 1991. 

“As soon as humanly possible” the Swedish Government 
will produce a comprehensive summary of the EEA 
agreement in the form of a memorandum which will be 
sent to all the affected parties. Then the government will 
either arrange public hearings, where affected parties can 
express their views, or it will use the traditional system of 
Ulf Dinkelspie! prefers the model involving public hear- 


information about nd simulating nce i the EEA 
tion about and stimulating interest in the EEA 


+ 
a bill on the agreement and later in the spring the formal 
Riksdag vote will be taken. The EEA agreement is to 
come into effect on | January 1993. 


The agreement will become a public document at its 
signing at the end of the year. During the course of next 
year it will be submitted to the various parliaments of the 
EC and EFTA countries for approval. 


If any country says “no” to the EEA agreement, a new 
diplomatic conference will be called to review the agree- 
ment. 

“In all important respects it ought to be possible to retain 
the EEA agreement even if one country dissociates 
itself,” Ulf Dinkelspiel said. 

The remaining countries would then have to look at the 
total balance of the agreement and review the size of the 
regional fund, for example. 
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Gevernment Protests Turks’ Monastery Occupation 


NC2910110891 Nicosia Cyprus Broadcasting 
oy, - Radio Network in Greek 1000 GMT 
Oct 91 


[Text] The Cyprus Government, House of Representa- 
tives, and church are 


by the Turkish occupation forces. Acting President 
Alexis Galanos told our station that acting Foreign 
Minister Khristodhoulos Veniamin will raise the entire 
issue today to the ambassadors of the UN Security 
Council permanent member countries. He also noted 
that efforts will be made through Oscar Camilion, the 
UN secretary general's special representative in Cyprus, 
to arrange a visit by the Karpasia Coordinating Com- 
mittee for an on-the-spot examination of the situation. 
Galanos also said the House of Representatives will 
denounce the Turkish action to foreign parliaments and 
Archbishop Khrisostomos will do so to church leaders. 


No UN Confirmation 


NC2910110591 Nicosia CYPRUS MAIL in English 
29 Oct 91 p 2 


[Text] A UN spokesman yesterday could not substan- 
tiate reports that Turkish Cypriots are turning a Greek 


Cypriot monastery in the Karpasia enclaved area into a 
cultural centre. 


Waldelar Rokoszewski, the UN spokesman said that 
daily reports submitted by UN soldiers from an obser- 
vation post in the arca have not mentioned any activity 
in the Monastery of the Apostle Andreas. 


According to UNFICYP [UN Forces in Cyprus] man- 
daie the U.N. will try to prevent attempts to desecrate 
the Greek cultural heritage if information received has 
come from their own sources or Cypriot authorities. 


Rokoszewski said that under such circumstances the UN 
would intervene by making contact with representatives 
of the Denktas regime and the corresponding Cypriot 
authority. 


Reports about activity in the monastery in the Karpasia 
area surfaced on Sunday in a statement issued by the 
Association of the Enclaved People from Karpasia. It 
states that seventy Turkish Cypriot policemen have 
moved into the monastery and begun renovations. 


Nikos Falas, the chairman of the association said yes- 
terday that Greek Cypriots still use the |25-year-old 
monastery as a church even though it is in bad condition. 
He said “five Greek Cypriots have been living in the 
monastery, looking after its upkeep, no-one has heard of 
them since the Turks moved in, but I believe they are 
still in the Monastery.” 





CYPR 
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Affairs and feels sure that the government will take the 


Denktas Comments on Vasiliou Visit to Moscow 


TA2810175891 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 28 Oct 91 


[Text] President Rauf Denktas has said that UN Security 
Council Resolution 716 has emboldened and spoiled the 
Greek Cypriots. In a statement regarding Vasiliou’s visit 


and who has gone through such difficulties, to spoil 
Greek Cypriot leader Vasiliou like the United States and 
send him back to Cyprus. 


The president noted that if Vasiliou is going to the Soviet 
Union as the leader of the Greek Cypriots or of the 
Greek Cypriot Republic in the South, then we have 
nothing to say. If, however, he claims to represent the 
whole of Cyprus, then he is continuing with the decep- 
tion started by Makarios at the expense of our blood and 
lives. Vasiliou will probably be asked why he is denying 
the equality of the Turkish Cypriots and their nights as 
founding partners in Cyprus’ sovereignty. 


According to TAK [TURKISH CYPRIOT NEWS 
AGENCY], Denktas remarked that Klindhis has also 
accepted that the republic established in 1960 was a 
partnership republic. The president expressed the belief 
that Soviet officials will ask Vasiliou the following ques- 
tions: Why do you deny the partnership? Why do you say 
there is no Turkish Cypriot zone? Why do you try to 
break the equality? If you represent the whole of Cyprus, 
then why did not even one Turkish Cypriot join you in 
your visit? 


Pointing out that Resolution 716 has spoiled the Greek 
Cypriots to such an extent that they are capable of doing 
anything, Denktas stressed that whatever they do, they 
can solve the Cyprus problem only through talks with the 
Turkish Cypriots. The president explained that the 
Greek Cypriots closed the doors of the court in the 
Hague to the Turkish Cypriots and are now seeking 
forums where they can call the shots by themselves. He 
added that the court in the Hague can resolve political 
problems and the Cyprus problem is a political one. 


Ledsky and Feissel must now consider how they will 
restrain the Greek Cypriots, who were emboldened by 
Resolution 716, Denktas said and added that those who 
offered Cyprus to the Greek Cypriots will realize that the 
path they have adopted is wrong as soon as they study 
the recent statements issued by Greek Cypriot leaders as 
well as their armament efforts. 
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Ozal Reviews State of Foreign Affairs in Speech 


7A2910083591 Ankara Turkiye Radyolari Network 
in Turkish 0530 GMT 29 Oct 91 


eee 2 See Saas See oe eonaen of 20 
October Republic Day—recorded]} 


[Excerpt] [passage omitted] My dear citizens, a historic 
opportunity has arisen before Turkey. The entire 
Western world agrees that Turkey is developing into a 
regional superpower. Thank God, the feeling of inferi- 
ority we have felt before the West for the past 300 years 
has been eliminated. 


The threat from the north has been extensively reduced 
as a result of the East-West detente. An exceptional 
development is being observed in our relations with the 
Soviet Union. The current political conditions in the 
world have enabled us to open up toward the Central 
Asian republics. All these republics find Turkey attrac- 
tive. 

The Turkish minority in Bulgaria has cast off years of 
pressure and oppression and is rapidly winning the right 
to live like human beings, and it —- 
right of say in the development of Bulgaria. 


Balkan countries with large Muslim populations are 
waiting for Turkey's help. They want to develop rela- 
tions with us. The presidents of Bosnia-Hercegovina, 
Albania, and Macedonia visited our country for this 
purpose. The same expectations hold true in the central 
Asian republics. 


This year, a development (?from the south) in the Gulf, 
which could have constituted a great threat to our 
country in the future, was prevented as a result of the 
extremely cautious policies we pursued. From now on, 
there will be no such threats to our country. Further- 
more, Our Country was not involved in a war to obtain 
this result, as my citizens know. [passage omitted] 


Military Ends Cross-Border Anti-PKK Operation 


TA28 10163491 Ankara ANATOLIA in Turkish 
1610 GMT 28 Oct 91 


[Excerpt] Hakkari (AA)}—The cross-border ground oper- 
ation, launched following the separatist terrorist attack 
against the Tepebasi gendarmerie post and the Cinarli 
and Cayirli villages in Hakkari’s Cukurca District, has 
been concluded. 


The clandestine Iraqi Kurdistan Democratic Party radio 
broadcasting in northern Iraq claimed that the villages in 
al--Amadiyah were completely destroyed and according 
to initial reports 12 people were killed during the oper- 
ation conducted by the Turkish Air Force. 


According to ANATOLIA correspondents, the opera- 
tion, which was launched four days ago and commanded 
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by Brigadier General Utku Guney, Hakkari mountain 
and commando brigade commander, has been con- 
cluded. 

Security teams, including village guards and special 
operation teams, which participated in the ground oper- 
ation conducted in Cukurca in the area between border 
stones 49 and 62, started withdrawing as of last night and 
returned to the 118th Border Gendarme Battalion in 
Cukurca and their units in Hakkari. 


Officials declared that the cross-border ground operation 
attained its predetermined goal, adding that great 
damage was inflicted on the separatist terrorists. [pas- 
sage omitted] 


Inquiry Commission To Go to Northern Iraq 


NC2910063891 Paris AFP in English 2230 GMT 
28 Oct 91 


[Text] Ankara, Oct 28 (AFP)}—Turkey is soon to send a 
commission of inquiry to study the situation in northern 
Iraq, where heavy fighting has taken place between 
Turkish forces and Kurdish rebels since Friday, the 
Foreign Ministry said here Monday. 


Meanwhile the Armed Forces chief of staff here said that 
Turkey had halted its latest air and land incursion into 
Iraq on Sunday evening. The operation “has been 
stopped, but reconnaissance flights are continuing to 
locate possible targets,” an Armed Forces statement 
said. 

The incursion was said to be in retaliation for a border 
attack by the Iraqi Kurdish Workers’ Party which left 17 
Turkish gendarmes dead on Friday. 


On Sunday the Iraqi Kurdish leader Mas'ud Barzani 
accused Turkey of using napalm in the raid, and said 
three Iraqi Kurdish civilians had been killed. 


The brief Foreign Ministry statement said only that the 
commission of inquiry had been ordered by the prime 
minister, and that it would seck to find answers to the 
criticism that followed the raid. 


Delegation Leaves for Iraq 


TA2910161991 Ankara ANATOLIA in Turkish 
1605 GMT 29 Oct 9i 


[Text] Diyarbakir (AA}—A two-person technical delega- 
tion from the Foreign Ministry left for northern Iraq 
today to conduct an inspection tour. 

The Foreign Ministry officials left Diyarbakir Airport 
for Iraq aboard two helicopters together with military 
officials belonging to the multinational force in the area. 


The technical delegation will conduct inspections and 
observations in the region in a bid to investigate allega- 
tions that “civilian targets were attacked” during the 
cross-border operation launched by the Turkish Armed 
Forces against terrorists. 
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Envoy Denies Weapons Supplied to Azerbaijan 
TA25 10202691 Ankara ANATOLIA in English 
1428 GMT 25 Oct 91 


[Text] Moscow (AA)}—Turkey’s ambassador to Moscow, 
Volkan Vural, on Friday denied allegations by Armenian 
Deputy Interior Minister Asot Manucaryan that Turkey 
was providing arms and ammunition to the Republic of 
Manucaryan earlier told the weekly MEGAPOLIS 
EXPRESS that Turkey had provided Azerbaijan with 
more than 200,000 automatic weapons and rocket 
launchers during the last two months. 


Vural replied in a letter to the weekly denying any supply 
of Turkish arms to any of the Caucasian republics. The 
letter said Turkey has repeatedly announced it is ready to 
contribute to peace and stability in neighboring states 
and to cooperate in disarmament in the Caucasian 
region. 


Iran, Syria Linked to Weapons Shipment to PKK 
NC2710210091 Istanbul HURRIYET in Turkish 
24 Oct 91 p 3 


{Report by Emin Demirel «nd Sadettin Teksoy] 


{Text} Istanbul (HURRIYET)}—The Greek Cypriot- 
registered ship Cape Maleas, whose hulls are packed with 
arms, munitions, and base heroin was discovered to be 
carrying its load to the PKK [Kurdish Workers Party]. 
The arms smuggling was allegedly organized by the 
Iranian and Syrian secret services. The arms and muni- 
tions were to be picked up by an Iranian at a Syrian port 
and then transported to PKK camps. 


The market value of the arms and munitions, which 
belonged to the disbanded armies of Eastern Europe, is 
estimated to be 3.5 trillion Turkish lira. Deputy Foreign 
Ministry Spokesman Ferhat Ataman said that the crew's 
Statement that the arms, munitions, and (?unhydride) 
acid used in the heroin production were loaded without 
their knowledge is unconvincing. “The fact that the 
freight contains unaccounted smuggled goods, that its 
buyer is unknown, and that the goods were being trans- 
ported for an illega! purpose indicates that they probably 
were intended for a terrorist organization,” he added. 


The Cape Maleas was also carrying Kalashnikov rifles, 
mobile and stationary cannons, missile launchers, anti- 
aircraft guns, electronic telescopic sights, and explosive 
materials. The vessel was allegedly hired by Iran two 
years ago and has made four previous trips carrying arms 
from the Bulgarian port of Burgas to Syria. 


Reportedly, information on the freight transport orga- 
nized through the “Knitex” firm in Bulgaria was 
revealed during the interrogation of Musa Atmaca, head 
of the PKK’s branch in Istanbul Province, and his 
assistant Dursun Yildiz, who were detained in 
Umraniye. 
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Investigations based on their statements revealed that 
one of the ships intending to carrying arms to the PKK 
was impounded eight months ago in the Romanian port 
of Constantsa while secretly loading freight. It has also 
been discovered that the foreign-registered ship's 30- 
man crew from southeastern Turkey was detained. 


ANAP Opts for Opposition, To Support Minority 
TA28 10194391 Ankara TRT Television Network 
in Turkish 1800 GMT 28 Oct 91 


[Excerpt] Mesut Yilmaz, leader of the Motherland Party 
[ANAP] and prime minister, has said that according to 
the election results, the other parties won 335 seats in the 
National Assembly and a coalition government outside 
ANAP must be established. Yilmaz declared: If they 
cannot come together, then we can meet their shoricom- 
ings. Let them establish a minority government and we 
will support them. [passage omitted] 


Policy on Soviet Turkic Republics Viewed 


NC2710150091 Istanbul 2000 IKIBIN'E DOGRU 
in Turkish 19 Oct 91 pp 28-31 


[Report by Sule Perincek: “The Caucasian and Central 
Asian Turks; Turkey Seen as a Springboard™] 


Excerpts] Every republic has reacted in some way to 
ussian nationalism. In an effort to return to their roots, 
some citizens have embraced Islam, others Turkism. 
Could the Union disintegrate? The United States sees 
Turkey as a bridge to Central Asia. 2000 IKIBIN'E 
DOGRU visited the Soviet Union. [passage omitted] 


Nothing Has Been Achieved 


We met Turkmen writer Atacan Tagan at the Writers 
Union. He told us that Turkmens are wakening up. He is 
a strong and impatient man who says those in power are 
slow to give up power. Tagan wants a religious faculty to 
be established and religion to be taught in the schools. 
passage omitted] “The Communist Party is in power in 
urkmenistan and even though they are independent of 
Moscow they fear Yeltsin. If Turkey comes here, she too 
will exploit the country. We should be able to keep at 
least half of what she takes from us,” Tagan said. 


[passage omitted] 


Saudi Arabia Is Giving 100 Rubies Per Person 

The Islamic current in Tajikistan is strong. Nash’at- 
al-Islam is a Wahhabite party. Saudi Arabia is very 
influential here and spends a lot of money: The Saudis 
pay 100 rubles a person to get people to come to their 
meetings. [passage omitted] 

Religion is rapidly advancing in Uzbekistan. Seven huw- 
dred mosques were built in one year and religious classes 
have begun. “The Communist” Party is in power here as 
well. Saudi Arabia has assumed the role of the protector 
of Islam. [passage omitted] 
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Kazakhstan is 45 percent Kazakh and 38 percent Rus- 
sian and Slav. It might become a wealthy multinational 
competitor to Russia. It is behaving carefully because it 
does not want to lose the northern territories to Russia 
omitted]. They are enamored with Turkey, and 
ident Nazarbayev will pay his first visit to Turkey 
soon. Like Kyrgyzstan, Islam has not taken root here. 
[passage omitted] 


There Is No Religion, Only Nationalism in Azerbaijan 
Some forces in the Azerbaijani administration are still 
tied to Moscow. Because of the Karabakh 
problem, they need the center's armed and hence 
have to make concessions. The People’s Front believes 
independence will solve all their problems, and they 
have a charismatic leader. However, even if it comes to 
power, it will have to use the same old cadres because 
there are no others. Domestic appeasement is going on 
now. President Mutalibov included one of the opposi- 
tion leaders, Etibar Mamedov, in the Security Council. 
In addition, Mutalibov acceded to the front’s demands 
to call for new Supreme Soviet clections. [passage 
omitted]. 


Saudi Arabia and Iran are active here in a more super- 
ficial manner. There is a religious revival, but the pre- 
vailing view is that it will not be able to control politics. 
Nationalism is more important here. The Azerbaijanis 
are moved by the spirit of “belonging to a great nation.” 
Azerbaijan is known as the center of Panturkism and 
Turkism in the Caucasus. In practical terms, however, 
none of these republics want to come under the domi- 
nance of the other. 


Azerbaijan is also Turkey's favorite. Every official and 
unofficial Turkish delegation visiting the Soviet Union 
invariably comes here. [passage omitted]. 

Azerbaijan and Armenia think they have suffered 
enough from their prolonged conflict, but they are 


the problem by saying: “This is not our doing, it was 
imposed on us.” The Azerbaijani population is over 60 


the Azerbaijanis in Iran. Teaching in Turkish is 
ited. There used to be a television broadcast in Turkish 
but it has been taken off the air. Iranian Shiite expan- 


SHONISM 18 Worrying . An independent Azer- 
oy wornes Iran because 20 million Azerbaijanis live 
in Iran. 


the republics but do so in tandem with Moscow. 
Foreign Ministry is, in fact, outlining Turkey's policy in 
these terms. 

Could a rapprochement with the Soviet Union bring 
about a decoupling from the United States. It is said that 
“it would be impossible to take @ position against the 
power. For years the Soviet Union was represented as a 
bogeyman. Now that the United States is fnendly with 
the bogeyman, this policy is outdated.” 

Except for the Baltic republics, the dissolution of the 
Union 1s not expected. Moldova could, however, become 


and as such has some responsibilities. While protecting 
her interests she should not ignore us. Why is Turkey not 
opening the first consulate? Our first visits should be to 
Turkey. With Turkey in the region, what is the United 
States doing here?” 

mass of 





Central Bank Reports 33-Percent Reserve Increase 
NC2410174491 Istanbul CUMHURIYET in Turkish 


22 Oct 9i pil 

ext] Ankara (ANKA)—It has been determined that 
urkey's international reserves can cover its i for 
six months. According to the Central Bank, ‘s 


1991, a 33.7-percent increase. 


Venture With Azerbaijan To Produce Cigarettes 
NC2810221291 istanbul MILLIYET in Turkish 
24 Oct 91 pp 3, 12 


[Report by Emin Demirciog)u] 
] Tekel [Turkish Administration} 
turned the Silkk Road from China to Europe into a 
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